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File No. 824883 - Frequent Issuer Status of
Hypothekenbank in Essen AG

Dear Sir or Madam,

Please find enclosed Essen Hyp’s website as of October 31, 2007 (Eng-
lish version), the Interim Report as of September 30, 2007 (German ver-
sion), the Press Release as of November 14, 2007 “Interim Report as of
Hypothekenbank in Essen AG as of September 30, 2007 (English and
German version) and the Press Release as of November 19, 2007
“Hubert Schulte-Kemper leaves Essen Hyp after more than 20 years”
(German and English version).

We would be obliged if you could confirm that you have received this
information by returning the enclosed answer form to us.

Thank you very much for your assistance.
Yours faithfully,

Hypothekenbank in Essen
Aktiengesellschaft

L e st

Gildehofstrasse 1
45127 Essen

Germany
www.essenhyp.com
info@¢ssenhyp.com
Tel.: +49 201 8135-0
Fax: +49 201 8135-200

Bank Details:

Deutsche Bundesbank
Filiale Essen

Account No.: 360 096 10
BIC Code: HYES DE 3E
IBAN No.:
DES7360000000036009610

Commerzbank AG

Bank Code 360 400 39
Account No.: 177 64 75
IBAN No.:
DE93360400390177647500
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(Chairman)

Board of Managing Directors:
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Burkhard Dallosch, Wolfgang Groth




" 719.11.2007
Pressemitteilung
Hubert Schulte-Kemper verlisst nach mehr als 20 Jahren die Essen Hyp

Vergangenen Freitag feierte Hubert Schulte-Kemper, scheidender Vorstandsvorsitzender der
Hypothekenbank in Essen AG, im Kreis seiner Vorstandskollegen, Mitarbeiterinnen und
Mitarbeiter seinen Abschied.

,,Die Zeit bei der Essen Hyp war die ereignisreichste und bedeutendste in meinem Leben®,
sagte Schulte-Kemper, in Bankenkreisen allgemein als HSK bekannt. , Jetzt aber beginnt ein
neuer Lebensabschnitt. Womit er diesen verbringen wird, lieB er noch offen. Er versicherte
lediglich, dass ihm bei all den unternehmerischen Ideen, die er im Kopf habe, sicher nicht
langweilig werde.

Seine Vorstandskollegen, Burkhard Dallosch und Wolfgang Groth, dankten thm fiir seine
Arbeit und hoben neben seiner beruflichen Leistung als Vorstandsvorsitzender auch sein
hohes soziales Engagement hervor.

Beim anschlieBenden Buffet nutzten die Mitarbeiter die Gelegenheit, sich persénlich von
Schulte-Kemper zu verabschieden.

Von links: Hubert Schulte-Kemper, Burkhard Dallosch, Kurt Miiller (stellvertretender
Betriebsratsvorsitzender), Wolfgang Groth

Ihre Ansprechpartnerin fiir weitere Fragen:
Caroline Fischer

Abteilungsleiterin Public Relations Management
Gildehofstr. 1, 45127 Essen

Tel.: 0201 / 81 35 495

Fax: 0201 /81 35200

Email: caroline.fischer @essenhyp.com
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HYPOTHEKENBANK IN ESSEN AG

November 19, 2007
Press Release
Hubert Schulte-Kemper Leaves Essen Hyp after More than 20 Years

Last Friday, Hubert Schulte-Kemper, the outgoing Chairman of the Board of Managing
Directors of Hypothekenbank in Essen AG, said goodbye to his colleagues in the Board of
Managing Directors and the bank employees during a farewell reception.

“The time I spent at the Hypothekenbank in Essen AG was the most exciting and most
important time of my life," said Mr. Schulte-Kemper, who is also known as “HSK” in the
financial world. “However, 1 am now looking for new horizons.” Even though he did not
reveal his plans for the future, he assured everyone that he would certainly not be plagued by
boredom as his head was full of entrepreneurial ideas.

His colleagues in the Board of Managing Directors, Burkhard Dallosch and Wolfgang Groth,
thanked Mr. Schulte-Kemper for his work, emphasizing both his professional achievements as
Chairman of the Board of Managing Directors and his extraordinary social commitment.

The farewell speeches were followed by a buffet lunch, with many employees taking the
opportunity to say goodbye to Hubert Schulte-Kemper in person.
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' eputy Chairman of the
Staff Council), Wolfgang Groth

Your contact for additional information:
Caroline Fischer

Head of Public Relations Management
Gildehofstr. 1, 45127 Essen

Germany

Tel.: +49 201 8135 495

Fax: +49 201 8135-200

E-mail: caroline.fischer@essenhyp.com
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HYPOTHEKENBANK N ESSEN AG

14.11.2007

Pressemitteilung zum
Zwischenbericht der Hypothekenbank in Essen AG zum 30. September 2007

¢ Bilanzsumme bei € 92,6 Mrd.

¢ Kernkapitalquote von 6,8% auf 7,9% verbessert

¢ Neuzusagen von gewerblichen Immobilienfinanzierungen im Ausland um 83,8%
auf € 261,6 Mio. im Vergleich zum Vorjahreszeitraum gestiegen

¢ Betriebsergebnis wegen riickldufiger Zinsertriige und hoherer Risikovorsorge
auf 10,1 Millionen Euro gesunken

¢ Ergebnis fiir 2007 voraussichtlich im bisherigen Trend

¢ Nach wie vor keine Engagements im US-Subprime-Segment

Kapitalmarkt
Im Kapitalmarktgeschift beliefen sich zum Stichtag die Neuzusagen auf insgesamt € 19,6

Mrd. (€ 24,5 Mrd.). 98,5% bzw. € 19,3 Mrd. (€ 24,0 Mrd.) sind als Deckungsaktiva fiir
unsere Offentlichen Pfandbriefe geeignet. Aulerhalb der Deckung wurden fremde
Wertpapiere in Hohe von lediglich € 0,3 Mrd. ( € 0,5 Mrd.) erworben.

Unser Kapitalmarktbestand hat sich von € 77,0 Mrd. per 31.12.2006 marginal um € 0,1
Mrd. auf € 77,1 Mrd. erhéht. Der Anteil an inlindischen Adressen hat sich gemiB unserer
Internationalisierungsstrategie um € 1,3 Mrd. von € 49,9 Mrd. auf € 48,6 Mrd. reduziert.
Die Ausleihungen an Staaten innerhalb der EU, an andere europiische Staaten, Asien und
Nordamerika sowie an librige Regionen erhohte sich dafiir leicht von € 27,1 Mrd. um € 1,4
Mrd. auf € 28,5 Mrd.

Subportfolio private Banken
Zur Optimierung der Portfoliosteuerung im Hinblick auf die Ertrags- und

Risikodiversifikation haben wir in den vergangenen Jahren ein Portfolio bestehend aus in-
und auslindischen Bankenanleihen in Hohe von € 13,4 Mrd. aufgebaut.

Der Bestandsaufbau orientierte sich stets an einer breiten regionalen Streuung, um
Verwerfungen in lokalen Mirkten iiber das Portfolio auffangen zu kdnnen. Investiert sind wir
vor allem in Deutschland mit 11,4 % sowie in weiteren europdischen Staaten mit 79,7%.
AuBerhalb Europas engagieren wir uns im Wesentlichen in Nordamerika.

Bei der Eingehung von Kreditrisiken haben wir uns auf den Investmentgradebereich
konzentriert. 16,3% des Portfolios sind AAA-geratet, in der Ratingklasse Double-A sind wir
mit 25,6%, in der Ratingklasse Single-A mit 49,5% investiert. Lediglich 2,1% des Bestands
sind BBB+ geratet, der Bestand ohne externes Rating hat einen Anteil von 6,5%. Diese
Ratingstruktur erachten wir unter Risk-Return-Gesichtspunkten als sehr ausgewogen
und risikoarm. Auch dem Hintergrund der Marktentwicklungen im 3. Quartal erwarten wir
in diesem Portfolio keine Ausfiille.
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Immobilienfinanzierungen
Bis zum 30. September 2007 haben wir Hypothekarkredite mit einem Volumen von € 0,75

Mrd. (€ 1,6 Mrd.) zugesagt. Dabei reduzierten sich der Anteil an Zusagen fiir
wohnwirtschaftliche Finanzierungen im Vergleich zum Vorjahreszeitraum auf 43,4%
(80,7%). Der hohe Vorjahreswert ergibt sich v.a. aus einem Portfolioankauf in Héhe von rd. €
440 Mio. Schwerpunkt war im Berichtszeitraum die Finanzierung gewerblicher Objekte
mit 56,6% (19,3%).

Im deutschen Immobilienmarkt haben wir Darlehen mit einem Volumen von insgesamt €
486,9 Mio. (€ 1.433,6 Mio.) neu zugesagt.

An auslindische Darlehensnehmer wurden im Berichtszeitraum Kredite in Héhe von €
261,6 Mio. (€ 142,3 Mio.) neu zugesagt. Sie dienten ausschlieBlich der Finanzierung
gewerblich genutzter Objekte.

Der Gesamtbestand an Immobilienfinanzierungen belief sich zum 30.09.2007 auf € 8,4
Mrd. (€ 8,2 Mrd.). Im wohnwirtschaftlichen Segment stieg der Bestand auf € 6,0 Mrd. (€ 5,9
Mrd.), im gewerblichen Segment auf € 2,4 Mrd. (€ 2,3 Mrd.).

Refinanzierung

Derzeit ist die Bankenbranche mit den globalen Auswirkungen der Entwicklungen auf dem
US-Amerikanischen Subprime Markt konfrontiert. Marktteilnehmer neigen derzeit dazu
Liquiditit zu halten. Die Essen Hyp war und ist weder direkt noch indirekt in dem US-
Subprime-Segment engagiert. Die Essen Hyp hat auch keine Liquiditiits- bzw. Kreditlinien
fiir Conduits (SPVs), die ihrerseits in dem genannten Markt agieren, zur Verfiigung gestellt.
Fiir die Essen Hyp gilt zudem, dass die gedeckte Refinanzierung iiber Pfandbriefe im
Vergleich zur ungedeckten (Geldmarkt-) Refinanzierung weitaus weniger betroffen ist.
Deshalb sind auch die Spreads der Essen Hyp Pfandbriefe durchschnittlich iiber alle
Laufzeiten nur leicht im unteren einstelligen Bereich herausgelaufen.

Im Berichtszeitraum emittierte die Bank Schuldverschreibungen in Hohe von € 14,7 Mrd. (€

36,5 Mrd.). Von diesem Neugeschiift entfielen € 4,7 Mrd. (€ 20,1 Mrd.) auf 6ffentliche

Pfandbriefe, € 1,4 Mrd. (€ 1,8 Mrd.) auf Hypothekenpfandbriefe und € 8,5 Mrd. (€ 14,6 Mrd.)
auf sonstige, nicht deckungspflichtige Schuldverschreibungen. Das Commercial Paper
Programm erreichte ein Volumen von € 5,1 Mrd. (€ 8,5 Mrd.).

Trotz erheblicher Marktstdrungen im CP-Markt konnten wir im dritten Quartal 20 Ziehungen
mit einem Volumen von € 556,8 Mio. platzieren. Uber unser DIP setzten wir Anleihen in
Hoéhe von CHF 150 Mio. sowie € 100 Mio. ab.

Ertragslage
Die Ertragslage hat sich ankniipfend an das Halbjahresergebnis weiter negativ entwickelt.

Diese Entwicklung ist zunichst auf einen im Vorjahresvergleich signifikant riicklidufigen
Zinsiiberschuss von € 214,4 Mio. (V).) auf € 126,5 Mio. zuriickzufiihren. Die unveriandert
flache Zinsstrukturkurve erschwerte Zinsertriige aus dem Eingehen von Positionen, die im
Rahmen unserer Risikolimite geplant waren.

Daneben fiihrte die Marktsituation im dritten Quartal 2007 zu deutlich geringeren
Neugeschiiftsabschliissen. Die Zinsertrige aus Neugeschiftsaktivititen blieben daher im
dritten Quartal spiirbar hinter der Planung zuriick.

Auch im Bereich der Zinsaufwendungen hatten wir im Vorjahresvergleich aufgrund von
gestiegenen Zinsen hohere Belastungen zu verkraften.

Die Provisionsertriige beliefen sich auf € 4,7 Mio., was einer Steigerung um € 0,4 Mio.
gegeniiber der Vorjahresperiode (€ 4,3 Mio.) entspricht. Die Provisionsaufwendungen
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reduzierten sich auf € 15,0 Mio. (€ 23,2 Mio.). Hierin sind Provisionsaufwendungen an die
Konzernmuiter fiir die von ihr vermittelten wohnwirtschaftlichen Immobilienfinanzierungen
enthalten. Per Saldo verbesserte sich das Provisionsergebnis auf € - 10,3 Mio. gegeniiber

€ -18,9 Mio. im Vorjahr.

Der Zins- und Provisionsiiberschuss lag zum Stichtag bei € 116,2 Mio. (€ 195,5 Mio.).

Im Eigenhandel ergab sich ein Nettoaufwand aus Finanzgeschiften in Hohe von € 3,2 Mio.
Die Verwaltungsaufwendungen erhshten sich zum Stichtag auf € 33,5 Mio. (€ 28,8 Mio.).
Hiervon entfielen € 14,1 Mio. (€ 12,1 Mio.) auf Personalkosten. Des Weiteren enthalten die
Verwaltungsaufwendungen Abschreibungen auf Sachanlagen in Hohe von € 1,9 Mio. (€ 1,4
Mio.) sowie andere Verwaltungsaufwendungen in Hohe von € 17,5 Mio. (€ 15,3 Mio.).

Der Saldo der sonstigen betrieblichen Ertridge und Aufwendungen lag zum Stichtag bei € 0,8
Mio. gegeniiber einem Vorjahressaldo von € 2,1 Mio.

Der Saldo der Risikovorsorge, der sowohl die Kreditrisikovorsorge als auch simtliche
Ertrige und Aufwendungen aus der Uberkreuzkompensation gemiB § 340f Abs. 3 HGB
enthilt, erreichte einen Betrag in Hohe von € - 70,2 Mio. (€ - 43,2 Mio.). Im
Immobilienfinanzierungsgeschift haben wir zur Abschirmung der Kreditrisiken im Rahmen
des Most-Realistic-Value-Konzepts sowie unter Beriicksichtigung von Auflésungen dem
Wertberichtigungsbestand € - 15,8 Mio. (€ - 14,2 Mio.) zugefiihrt.

Im Wertpapiergeschiift haben wir per Saldo € - 54,4 Mio. (€ - 29,0 Mio.) in die
Risikovorsorge eingestellt. Dieser Effekt resultiert im Wesentlichen aus Wertanpassungen
basierend auf Bonititsspreadausweitungen bei Bankentiteln, die wir in Anwendung des
strengen handelsrechtlichen Niederstwertprinzips durchgefiihrt haben. Hierbei handelt es
sich um reine Bewertungsanpassungen, nicht um Verluste im Sinne von Ausfillen.
Infolge der beschriebenen Entwicklungen, insbesondere der der Marktentwicklung der
vergangenen Monate geschuldete erhohte Risikovorsorge im Wertpapiergeschift, lag das
Betriebsergebnis der Bank zum Stichtag bei € 10,1 Mio. (€ 125,3 Mio.).

Vermogens- und Finanzlage

Zum 30. September 2007 verringerte sich die Bilanzsumme, im Wesentlichen bedingt durch
die Reduktion von Repo-Geschiiften sowie unseres Fondsvermdogens, auf € 92,6 Mrd.

(€ 102,4 Mrd.).

Das Volumen der Risikoaktiva gemidB Grundsatz I betrug zum Stichtag € 10,7 Mrd. (€ 11,1
Mrd.). Dem entsprechend errechnet sich eine Eigenmittelquote im Grundsatz I von 11,9 %
(11,1%) und eine Kernkapitalquote von 7,9 % (6,8%).

Ausblick

Bis zum Jahresende ist nicht mit einer nachhaltigen Markterholung und —stabilisierung zu
rechnen. Die Creditspreads sollten weiter auf hohem Niveau verharren, so dass
Zuschreibungen im 4. Quartal kaum moglich sein sollten. Auch das Neugeschift wird im 4.
Quartal aus heutiger Sicht aufgrund zu erwartender fortdauernder Marktstérungen deutlich
riickldufig erwartet. Auf der anderen Seite gehen wir nicht von einer nochmaligen
Verschirfung der Situation aus. Das Ergebnis der Essen Hyp wird daher zum Jahresende aus
heutiger Sicht im Trend der diesjihrigen Halbjahres- und Neunmonatsergebnisse liegen.

Den vollstindigen Zwischenbericht finden Sie unter www.essenhyp.de.
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Thre Ansprechpartner fiir weitere Fragen:

Dr. Gregor Stricker

Head of Corporate Management Center
Gildehofstr. 1, 45127 Essen

Tel.: 0201 / 81 35 437

Fax.: 0201/ 81 35 137

Email: gregor.stricker@essenhyp.com

Caroline Fischer

Abteilungsleiterin Public Relations Management
Gildehofstr. 1, 45127 Essen

Tel.: 0201 / 81 35 495

Fax: 0201/ 81 35 469

Email: caroline.fischer@essenhyp.com

Zahlen aus der Bilanz 30.09.2007 | 31.12.2006 |Verinderung
Mio. € Mio. € in %
Bilanzsumme 92.643 102.357 9,5
eingezahltes Kapital und Riicklagen 846 749 +13,0
Genussrechte 288 288 +0,0
nachrangige Verbindlichkeiten 388 373 +4.,0
Forderungen
Hypothekendarlehen 8.277 8.074 +2,5
Kommunalkredite 33.465 33.249 +0,6
fremde Wertpapiere 44.802 45.109 -0,7
andere Forderungen 3.839 12.802 -70,0
Verbindlichkeiten
gegeniiber Kreditinstituten 15.376 12.767 +20,4
gegeniiber Kunden 8.302 7.384 +124
verbriefte Verbindlichkeiten 67.118 80.320 -16,4
Geschiiftsentwicklung und Ertragslage 30.09.2007 | 30.09.2006 |Veriinderung
Mio. € Mio. € in %
Neugeschiift
Hypothekendarlehen 749 1.576 -52,5
Kommunalkredite 8.463 6.422 +31,8
fremde Wertpapiere 11.176 18.03§ -38,0
Gewinn- und Verlustrechnung
Zinsiiberschuss 126,5 214 4 -41,0
Zins- und Provisionsiiberschuss 116,2 195,5 -40,6
Verwaltungsaufwendungen 33,5 28,8 +16,3
Betriebsergebnis vor Risikovorsorge 80,3 168,5 -52,3
Risikovorsorge -70,2 -43,2 +62.5
Betriebsergebnis 10,1 125.3 -91,9
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HYPOTHEKENBANK IN ESSEN AG

November 14, 2007

Press Release
Interim Report of Hypothekenbank in Essen AG as of September 30, 2007

+ Balance sheet total at €92.6bn
Core capital ratio up from 6.8% to 7.9%
International real estate finance: new commercial loans rose 83.8% to €261.6m
year-on-year

¢  Operating result down to €10.1m due to a decline in interest income and
increased provision for possible loan losses

¢ 2007 results likely to follow the trend seen so far
As before, no exposure in the U.S. subprime markets

Capital Markets
As of September 30, 2007 new loans in the capital markets segment totaled €19.6bn

(€24.5bn). New transactions included €19.3bn (€24bn), or 98.5%, in loans and securities
eligible to serve as cover for our public-sector Pfandbriefe. Securities issued by other
borrowers and not eligible to serve as Pfandbrief cover totaled just €0.3bn (€0.5bn).

The total volume of our capital markets portfolio increased marginailly by €0.1bn from
€77bn as at year-end 2006 to €77.1bn, In line with our internationalization strategy the
pottion of loans to domestic borrowers declined by €1.3bn from €49.9bn to €48.6bn.
Simultaneously, the portion of loans to borrowers in the EU, other European countries, Asia,
North America and other foreign countries rose slightly by €1.4bn from €27.1bn to €28.5bn.

Sub-portfolio Private Banks

In recent years we have built up a portfolio of national and international bank bonds totaling
€13.4bn. This has been done with the aim of optimizing our portfolio management in terms of
earnings and risk diversification.

When building up this portfolio we always looked for a broad regional diversification in order
to mitigate the impact of potential distortions in local markets on the portfolio. The majority
of our investments in this segment were placed in Germany and other Western European
countries, accounting for 11.4% and 79.7% respectively. Our exposure outside Europe mostly
relates to North America.

We focused on investment grade bonds when taking credit risk. Accordingly, 16.3% of the
portfolio has an AAA rating, while 25.6% of the bonds are rated AA, 49.5% A and no more
than 2.1% BBB+. 6.5% of the bonds included in our portfolio do not have an external rating.
We are of the opinion that this is a very balanced and low-risk rating structure, also
taking into account risk-return considerations. In spite of the market developments in the
third quarter we do not expect any defaults on bonds included in this portfolio.
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Real Estate Finance

As of September 30, 2007 we granted new real estate loans to the amount of €0.75bn
(€1.6bn). The portion of residential loans decreased to 43.4% compared to 80.7% in the same
period of the previous year. The high percentage seen in 2006 was, amongst other things, due
to the acquisition of a home loan portfolio totaling some €440m. In the period under review
our main focus was on commercial loans which made up 56.6% (19.3%) of our new
lending commitments.

New loans secured by properties in Germany came to €486.9m (€1,433.6m).

New lending outside Germany amounted to €261.6m (€142.3m) in the reporting period.
All of these loans are secured by commercial properties.

As of September 30, 2007 the mortgage loan portfolio totaled €8.4bn (€8.2bn). The
residential loan portfolio rose to €6bn (€5.9bn), while the commercial loan portfolio increased
to €2.4bn (€2.3bn).

Funding
The developments in the U.S. subprime markets continue to have a major impact on the

banking sector as a whole, with market players currently inclined to withhold liquidity. Essen
Hyp neither had nor has a direct or indirect exposure in the U.S. subprime markets.
Similarly, Essen Hyp has not granted liquidity or credit lines to conduits (SPVs) operating in
these markets. In addition, Essen Hyp’s funding through covered bonds (Pfandbriefe) is
far less affected by these developments than funding through uncovered (money market)
paper.

Consequently, the spreads of Essen Hyp Pfandbriefe on average widened only slightly, i.e. in
the lower single-digit range, in all maturities.

In the period under review Essen Hyp issued bonds to the amount of €14.7bn (€36.5bn).
Public-sector Pfandbriefe accounted for €4.7bn (€20.1bn) of this figure, while mortgage
Pfandbriefe accounted for €1.4bn (€1.8bn) and other bonds not requiring cover for €8.5bn
(€14.6bn). Funding via our Commercial Paper Program totaled €5.1bn (€8.5bn).

Desptte considerable distortions in the CP market we were able to place 20 drawings totaling
€556.8m in the third quarter. In addition we issued bonds totaling CHF150m and €100m via
our Debt Issuance Program (DIP).

Earnings
Following the half-year results the bank’s earnings development continued its downward

trend. This is first of all due to the sharp decline in interest income from €214.4m to just
€126.5m year-on-year. The persistently flat yield curve made it difficult to generate interest
income from taking the positions that we had planned to take in accordance with our risk
limits.

In addition, the overall market environment resulted in a significant decrease in new business
in the third quarter of 2007. Accordingly, interest income from new lending transactions
clearly dropped below our targets.

At the same time interest expenses exceeded the previous year's level due to the overall
increase in interest rates.

Commission income amounted to €4.7m, an increase of €0.4m compared to the same period
of the previous year (€4.3m). Commission expenses decreased to €15m (€23.2m). This figure
includes commission paid to Commerzbank AG for brokering home loans. Net commission
expenses thus totaled €10.3m, a decrease from €18.9m in the previous year.
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Net interest and commission income as of September 30, 2007 amounted to €116.2m
(€195.5m).

In our proprietary trading, net loss from financial operations was €3.2m.

General operating expenses rose to €33.5m (€28.8m) at the end of the reporting period. This

figure includes personnel expenses totaling €14.1m (€12.1m), depreciation on tangible assets
totaling €1.9m (€1.4m) and other administrative expenses totaling €17.5m (€15.3m).

Net other operating income and expenses came to €0.8m compared to €2.1m in the previous

year.

On balance, provision for possible loan losses, which includes both provisions for credit risk
and income and expenses from cross-compensation in accordance with § 340f Sec. 3 of the
German Commercial Code (HGB), totaled -€70.2m (-€43.2m). In the real estate business we
added -€15.8m (-€14.2m) to the valuation allowance reserve to cover our credit risk as
measured according to the most realistic value approach, while also taking into account
releases.

In our securities business, we added -€54.4m (-€29m) to the provision for possible loan
losses. This increase is mainly due to adjustments resulting from the widening of credit
quality spreads of bank bonds. These adjustments were made by applying the strict lower of
cost or market principle in accordance with commercial law. Without exception, these
adjustments are adjustments relating to the valuation of these bonds and do not
constitute losses in terms of defaults.

In line with the developments described above and, in particular, due to the increase in our
credit risk provisions for the securities business following the market developments seen in
recent months, the bank’s operating result for the first three quarters of 2007 came to
€10.1m (€125.3m).

Assets and Financial Situation

As of September 30, 2007 the balance sheet total was €92.6bn, a decline from €102.4bn in the
previous year. This resulted mainly from the decrease in repo transactions and fund units.

The total volume of risk assets in accordance with Grundsatz I was €10.7bn (€11,1bn) at the
end of the reporting period. This results in a total capital ratio of 11.9% (11.1%) and a core
capital ratio of 7.9% (6.8%) in accordance with Grundsatz I.

Outlook

We do not expect that there will be a sustainable stabilization or recovery in the markets until
the end of this year. Accordingly, credit spreads are set to remain at their high level, which
means that there will be hardly any scope for write-ups in the fourth quarter. We also expect a
significant decline in new business in the fourth quarter, given that, as far as we can see today,
the market distortions are set to continue. However, we do not expect a further deterioration
of the overall situation. Thus, from today’s perspective, Essen Hyp's business results at the
end of this financial year will follow with the trend of our half-year and 9-month-results.

The complete Interim Report is available at www.essenhyp.com.
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Your contacts for additional information:

Dr. Gregor Stricker

Head of Corporate Management Center
Gildehofstr, 1, 45127 Essen

Germany

Tel.: +49 201 §135-437

Fax: +49 201 8135-137

E-mail: gregor.stricker@essenhyp.com

Caroline Fischer

Head of Public Relations Management
Gildehofstr. 1, 45127 Essen

Germany

Tel.: +49 201 8135-495

Fax: +49 201 8135-469

E-mail: caroline.fischer @essenhyp.com

Figures from the balance sheet Sep 30, 2007 | Dec 31,2006| Change
in€m in€m in %
Balance sheet total 92,643 102,357 -9.5
Subscribed capital and reserves 846 749 +13.0
Profit-sharing certificates 288 288 +.0
Subordinated liabilities 388 373 +4.0
Claims
Mortgage loans 8,277 8,074 +2.5
Public-sector loans 33,465 33,249 +0.6
Securities issued by other
borrowers 44 802 45,109 -0.7
Other loans/other claims 3,839 12,802 -70.0
Liabilities
to banks 15,376 12,767 +20.4
1o customers 8,302 7,384 +12.4
Securitized labilities 67,118 80,320 -16.4
Business performance and earnings Sep 30, 2007 | Sep 30,2006| Change
in€m in€m in %
New lending commitments
Mortgage loans 749 1,576 -52.5
Public-sector loans 8,463 6,422 +31.8
Securities issued by other
borrowers 11,176 18,038 -38.0
Profit and loss account
Net interest income 126.5 214.4 -41.0
Net interest and commission income 116.2 195.5 -40.6
General operating expenses 33.5 28.8 +16.3
Operating result before provision for possible
loan losses 80.3 168.5 -52.3
Provision for possible loan
losses -70.2 -43.2 +62.5
Operating result 10.1 125.3 -91.9

Press Release: Interim Report of Hypothekenbank in Essen AG as of September 30, 2007
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Management Report_Risk Report

Risk Report management procedures enable Hypothekenbank
in Essen AG optimally to attain its overall banking
goals. Furthermore, we ensure comprehensive risk
management in order to meet the expectations and

Fundamental principles requirements of our parent company, our investors

Concept and goals of risk management and capital market partners, rating agencies and the

Risk is an integral part of all entrepreneurial activity  regulatory authorities. We consider risk management

and involves a danger that corporate goals may not  to be the entire set of all organizational regulations

be attained due to internal and/or external events or  and measures for the identification of risk and the
actions or decisions, or that indeed the continuation  conscious and target oriented treatment of such
of the company as a going concern may be jeopar-  risk. A comprehensive system for risk identification,
dized. Only conscious and target oriented risk carly warning, evaluation (analysis and assessment),

The risk management system at Hypothekenbank in Essen AG

Early warning Risk management Risk controlling
system
Indicators: Measurement and Limitation of Monitoring and
e.g. credit business evaluation of the individual risks and communication of
main risks overall risk individual risks,

Within and/or outside .
overall risk and

the rating system also diversification Implementation . .
. compliance with the
effects/portfolio level, of measures, e.g. dit risk strat
e.g. credit risk model transfer of credit risk credit nsk sirategy
Reporting

Suggestions for action

Risk identification Risk management Risk control

active passive

Risk avoidance Risk underwriting
Risk reduction/

limitation

Risk transfer
Risk diversification
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control and monitoring within the scope of a risk
management system is therefore an integral part of
Essen Hyp's business processes.

Our risk management system is oriented on the
business and credit risk strategy and therefore

on the bank’s corporate goals and constitutes

a supplement to our strategic and operational
planning. Its function is, in particular, assuring the
bank’s existence and its future success.

The concept of risk represents the danger that actual
results will be different from those expected. It can
therefore be described as a probability distribution

Risk categories

Market risk Credit risk

* Interest rate risk = Default and

Liquidity risk

* Market liquidity

in which both positive and negative variances take
place around an expected value. A positive variance
is described as an opportunity, whereas a negative
variance is considered to be a threat.

Risk categories

Market risk. The term market risk generally comprises
all risks involving unfavorable developments in the
money and capital markets. Such risks result from
the fluctuation of market prices (interest rates,
foreign currencies} as well as other price affecting
parameters (volatilities, credit spreads). Essen Hyp
subdivides market risk into general market risk,

Operational Other risk

risk

* Processing risk  + Business risk

» Currency risk c.ridn quality risk * System risk » Strategic risk
ns " .
* Volatility risk . Funding risk * Personne! risk * Reputational
« Concentration sk
» Credit and cluster risk * External event s
spread risk . risk * Real estate and
P » Country risk I roperty risk
» Trading book , * Legal risk property
. * Settlement risk e
risk . * Participation
* QOutsourcing )
» Advance risk and equity
payment risk holding risk
+ Replacement * Risk relating

risk

« Performance
risk

* Cover pool risk

to conditions
not in line with
the market
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which includes interest rate risk, currency risk and
volatility risk, and specific market risk, which
includes credit spread risk.

Credit risk. Credit risk involves the danger that
unexpected losses may result from a full or partial
default and/or an increase in the expected default
probability of borrowers (deterioration of credit-
worthiness), While default risk defines the danger
that a borrower may not at all or only partially make
contractually agreed upon principal or interest
payments, credit quality risk is the danger of a
deterioration in a borrower’s creditworthiness. In
addition, credit risk also comprises concentration
and cluster risk, country risk and counterparty risk
(settlement and advance payment risk as well as
replacement and performance risk).

Liquidity risk. Liquidity risk covers the current or
future danger of an institution not being able to
meet its current or future payment obligations
when due, or only to be able to do so while in-
curring losses. Essen Hyp subdivides liquidity risk
into market liquidity risk and funding risk.

Operational risk. Operational risk {Op-Risk) is the
danger of incurring losses due to inadequacy or
failure of internal processes and systems, human
error or external factors. This definition includes
legal and outsourcing risk.

Other risk. The “other risk” category includes risk
that can be quantified either only with difficulty or
else not at all, such as e.g. business risk, strategic
risk or real estate and property risk. Essen Hyp is
aware of the existence of these types of risk and
counters potential losses by instituting a buffer in
the bank’s risk taking capability calculation.

Risk taking capability, risk limitation and limit
system

The central driving force of the risk and return
oriented overall bank management of Essen Hyp
is the optimal use of its economic capital, which is
defined as that amount of capital that, with a certain
degree of probability, will have to be advanced
within a year to cover unexpected losses from risk
affected positions (99.95% confidence level,
investment period of one year). Within the scope
of the calculation the economic capital is com-
pared to the capital available for covering risk
(capital for risk coverage) in order to determine
whether in the event of a crisis there would be
enough capital available to cover potential losses.
Risk taking capability exists when all (essential)
risks are covered on an ongoing basis by the risk
coverage potential (see graph top right).

The ratio of capital for risk coverage to cconomic
capital over the reporting year is shown in the
adjacent graph (bottom right).
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Diagram of the risk taking capability calculation

Business risk

Operational risk

Budgeted
net income
Credit risk
Revaluation
reserve
Market risk
Core capital

Economic capital
Capital for
risk coverage

Risk taking capability over the reporting year

%
100

80

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

B Market risk " Business risk
M Credit risk Capital for risk coverage

B Operational risk
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Organization of the risk management and
controlling functions

Risk management organization

An essential prerequisite for the effectiveness and
thus efficacy of the risk management system is a
clear and transparent risk management organization.
To ensure these qualities, the roles and responsibi-
lities of the participating organizational units and
their function within the bank wide risk manage-

Risk management organization

ment and control process are defined so as to
prevent potential misunderstandings concerning
responsibility or overlaps.

At Essen Hyp, the Board of Managing Directors
has the overall responsibility for the management
of the risks resulting from the individual activities.
In the strategic area, the Board of Managing
Directors is supported by the Credit Committee
(CC), chaired by the Chief Risk Officer (CRO),

Risk Committee of the Supervisory Board

Board of Managing Directors

Risk strategy

CRO

Risk controlling

Market risk Credit risk

Operational risk

Liquidity risk

Other risk

Risk management
cc ALCO

Back office Front office

Ohther risk management units

Risk types

Process monitoring: Internal Audit Department
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and by the Asset Liability Committee (ALCO) as
well as by Board and business planning meetings.
Operational risk management according to the
bank's stated strategy lies within the scope of
responsibility of the responsible front office and
back office units. Risk controlling is ensured,

in particular, by the Controlling Department.
Pracess-independent monitoring of the risk manage-
ment system is carried out by Essen Hyp’s Internal
Audit Department.

The graph on the left provides an overview of the
tasks and responsibilities defined within the scope
of the risk management organization.

Internal audit

The Internal Audit Department is an instrument

of the Board of Managing Directors of Essen Hyp
and reports directly to the Chairman of the Board
of Managing Directors. It is an essential building
block of the bank-wide monitoring system. Acting
on instructions from the Board of Managing
Directors, it provides independent and objective
audit and consulting services designed to create
added value and improve business processes. It
supports Essen Hyp in the achievement of its goals
by evaluating and helping improve operating and
business processes, risk management and controlling
as well as the bank’s internal control system with a
systematic and target oriented approach.

Based on a long-term audit plan, the Internal Audit
Department reviews and evaluates all operating

and business processes of Essen Hyp on a risk and
process oriented basis, including, more particularly,

* the functionality, efficacy, cost-effectiveness and
adequacy of the internal control system,

« the application, functionality, efficacy and
adequacy of the bank’s risk management and
controlling systems, reperting, information
systems and finance and accounting systems,

« compliance with statutory and regulatory
requirements as well as other provisions,

= compliance with corporate guidelines,
regulations and stipulations, as well as

» the regularity of all operational and business
processes, regulations and provisions for the
protection of the bank’s assets.

The Internal Audit Department draws up a written
audit report in a timely manner after completion
of the review process. The audit report contains

a description of what has been audited, the con-
clusions of the audit, an assessment of these con-
clusions and a list of recommended measures.
Implementation of the measures and recommenda-
tions stated in the report is monitored by means of
a database application.

The Supervisory Board of Essen Hyp is kept in-
formed of the most relevant findings in its regular
meetings. In addition, annually and following the
end of the financial year, the Supervisory Board
receives a comprehensive report on the most
important findings as well as on the current status
of the implementation of the pertinent measures.
Any serious deficiencies that are identified are
reported to the Chairman of the Supervisory Board
without delay.

Implementation of Basel 11/SolvV and MaRisk
The impact of Basel |l on Essen Hyp. In the first
quarter of the reporting year, Essen Hyp participated
in the Fifth Quantitative Impact Study (QIS 5). The
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results were stringently analyzed and have been
incorporated into Commerzbank AG’s consolidated
Group reporting. As a result it became apparent
that the bank, which within the scope of Basel Il
is aiming at implementing the advanced internal
rating based approach (A-IRBA), can overall look
forward to distinct relief in respect to risk assets.
In particular the home loan segment will benefit
from the new regulatory requirements. We are
currently expecting a reduction of capital require-
ments by approximately 60% as compared to the
existing Grundsatz I. With a view to this future
impact, the bank therefore acquired a home loan
portfolio in the reporting year. Furthermore, a
moderate reduction in the risk assets required can
be expected within the segment “Specialized
Lending”, which comprises commercial real
estate finance (CRE). Against this background and
by means of detailed analyses, the bank is carrying
out ongoing monitoring and assessment of all
loans for the purposes of gradual portfolio
optimization in keeping with the internal rating
based approach.

For the capital markets business as a whole we
have stated an increase in capital requirements
pursuant to Basel II. This is particularly true for
loans to borrowers governed by public law. For
Essen Hyp as a traditionally large public-sector
lending institution it is therefore of major importance
that the demonstrably low default probability of
loans to these borrowers is taken into account
when modeling the relevant rating components.
This is the only way to achieve a noticeable reduction
of the risk-adjusted capital allocation in this core
segment in the future,

The Fifth Quantitative Impact Study was carried
cut using the Basel II computation module im-
plemented at the bank. Within the scope of an

ongoing review process the bank is gradually
integrating the relevant amendments to the Solvency
Regulation (SolvV) that became final at the end of
the year.

Implementation status. In the past, Essen Hyp
had participated in joint projects initiated by the
Association of German Pfandbnief Banks (vdp), in
which internal rating components were developed
for the real estate finance business. The 2004 PD
(probability of default) component for commercial
real estate finance has been incorporated into the
bank’s credit procedures and was developed jointly
with BV Risk Solutions of Cologne, a subsidiary
of Bankverlag Kéin.

With reference to cur home loan segment, i.e.
residential loans to private customers, since the
beginning of the reporting year Essen Hyp has
been participating in a scoring procedure developed
by Eurohypo AG to determine default probabilities
in accordance with the Basel Il requirements.
Internal rating procedures intended to measure
PD for our business segments public-sector loans
(Federal States (Ldnder) and territorial authorities)
and/or for the capital markets business {banks)
were developed by our parent company and/or
within the scope of joint projects managed by
the vdp and Standard & Poor’s Risk Solutions,
Frankfurt.

As concerns the determination of the LGD (loss
given default) rate for real estate finance (both
commercial loans and home loans} and the sub-
sequent calculation of the future capital require-
ments according to Basel I1, the bank joined a
project started by other mortgage banks at an early
stage.

The Basel II computation module thus designed
and implemented at Essen Hyp forms the basis
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which enables us to calculate and evaluate all
financing transactions carried out by the bank
within the scope of either new business or portfolio
transactions in compliance with the pertinent
regulations stipulated by Basel I1.

Further standardization of the rating procedures
and/or the underlying methodology is aimed at
within the Commerzbank Group as part of the
implementation of Basel II. Since the beginning of
the financial year 2007 the bank has therefore been
involved in a Group-wide migration project within
which the rating components for commercial real
estate finance will be integrated into the bank’s
credit procedures.

The components used at Essen Hyp for the capital
markets and public-sector lending business (for
PD and LGD determination) currently already
correspond to the methods and procedures used at
Commerzbank AG.

The migration of the rating procedures is intended
to guarantee optimal allocation of counterparty
risk and best possible management of this type
of risk within the Group via a standardized risk
assessment based on methodical consolidation.
In the past reporting year, the bank’s activities
within the scope of Basel I1 were already taking
place with a view to the beginning stages of the
supervisory review and certification of the rating
components and calculation procedures. In the first
quarter of 2007, the Bundesbank’s auditors are
expected at Essen Hyp in order to approve the
internal rating procedure for loans to banks. While
processing what is commonly referred to as cross-
reference lists, Essen Hyp has laid the foundations
for successful acceptance in collaboration with

our certification spectalist colleagues at Commerz-
bank AG and with the support of the Group, via
the consulting company PwC.
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According to current plan, all internal rating
procedures at Essen Hyp will be reviewed by the
banking supervisory authority in 2007,

MaRisk implementation. With the introduction of
the Minimum Requirements for Risk Management
(MaRisk), the German banking supervisory authority
implemented the second pillar of Basel 11 and the
Solvency Regulation (SolvV), the so-called
“Supervisory Review Process”. The MaRisk modify
the Minimum Requirements for Trading Activities
(MaH), the Minimum Requirements for Lending
Operations (MaK) and the Minimum Requirements
for the Internal Audit (MalR). In addition to the
requirements concerning the formulation of strategy
and the risk taking capability, the MaRisk represent
new quantitative and qualitative requirements as
concerns risk management and monitoring at an
institution. One of the fundamental changes is the
requirement that stipulates adequate risk manage-
ment and controlling processes for interest rate
risk in the investment book. For Essen Hyp, how-
ever, this is nothing new, as much stricter require-
ments based on a gentlemen’s agreement between
the Federal Financial Supervisory Agency (BaFin)
and the mortgage banks used to apply to mortgage
banks prior 1o the introduction of the Pfandbrief
Act (PfandBG).

To implement the MaRisk requirements, Essen Hyp
has set up an interdisciplinary project group, which
has identified all requirements that are relevant for
the bank’s business and assigned them to partial
projects with specific work packages. The project
group was able to complete most of the projects
already by the end of 2006. Completion of partial
projects still outstanding is planned for the first
half of 2007. Accordingly, the MaRisk will have
been fully implemented in 2007.
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Risk management and controlling process
Process overview

The risk management process at Essen Hyp com-
prises all activities necessary for a systematic
approach to risk handling at Essen Hyp. It consists
of the following phases: identification, evaluation
{analysis and assessment), control and communi-
cation of risk, as well as monitoring the efficacy
{effectiveness) and efficiency (adequacy) of risk
management measures.

* The goal of risk identification is a structured,
detailed and wherever possible complete detection
of all conceivable risk potential to be found at
Essen Hyp in conngction with its business pro-
cesses and functional areas. Risk identification

Risk management process map

Identification

Monitoring

Communication

therefore provides the information needed for
subsequent phases.

The bank has implemented early warning
systems that vary as to type and scope on the
basis of the risk potential of our different areas
of business. These systems serve to identify
those loans and positions that begin to show
indications of risk considered to be increased

as compared to Essen Hyp’s risk profile. This
enables Essen Hyp to initiate countermeasures
at the earliest possible stage (e.g. intensive treat-
ment of loans).

The goal of strategic risk assessment is to analyze
the risks identified with regard to their risk
potential for the bank, to rank them, and to
represent them on a risk map. This quantitative

Assessment

Management
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assessment is drawn up in conjunction with a
verbal justification on the basis of the following
parameters; probability of occurrence, risk
significance and controllability.

« (Operating) risk measurement is intended to
determine the actual loss potentials and to
reconcile them with the stipulated limits. The
values thus measured are represented in the
pertinent reports.

¢ Risk management means active control, i.e.
actual management of the risk positions
determined as part of the risk identification
and risk analysis phases. Risk management
must be congruent with corporate goals and
the resulting goals of risk management,

« The goal of risk reporting is systematically to
process, concentrate, channel and communicate
the data obtained in connection with the previous
phases.

* In the last phase of the risk management process,
risk monitoring is intended to ensure that the
actual risk position of Essen Hyp will always
correspond to the targeted risk position stipulated
by the Board of Managing Directors. Therefore,
continuous operating control of the effectiveness
of risk management measures is central to this
phase.

Risk management with dual balance sheet
accounting

Essen Hyp draws up both individual annual financial
statements according to the German Commercial
Code (HGB) and also, within the Group, annual
financial statements according to the International
Accounting Standards/International Financial
Reporting Standards (LAS/IFRS).

By comparison to German commercial law, risk
management according to IAS/IFRS is oriented to
a much greater extent on the fair value principle.
According to this principle, all financial assets and
liabilities, including financial derivatives, must
fundamentally be recognized in the balance sheet

and evaluated in respect to the category to which
they are assigned.

All financial instruments listed on an “active market”
within the meaning of IAS 39 must be valued at
fair value.

The category “Financial assets held to maturity™

is not used. Market changes are recognized as
cither having a positive or a neutral effect on the
profit and loss account. This partial balance sheet
accounting at market values, often referred to as
the “mixed model”, necessitated the total interest
rate book to be structured in partial portfolios within
the scope of the overall bank management. This

is the only way in which balance sheet impacts
according to [AS/IFRS can be kept and managed
within predefined limits. The daily valuation
carried out for the purposes of IAS/{FRS accoun-
ting also helps show up potential effects of asset
liability management measures.

Market risk

Strategy. Market risk is consciously incurred within
the scope of the predefined limits and taking into
account the relevant approval powers in order to
generate carnings,

Organization. Active market risk management is
the responsibility of the Capital Markets Division.
Risk controlling is the task of the Market Risk
Department.

Management. Market risk management is both risk
and profits oriented. This involves setting market
risk limits that take into account both the use of the
economic capital and business expectations.

Risk measurement methods. Market risk is determined
on the basis of the value at risk (VaR) concept. For
these purposes, VaR is defined as the maximum
loss of a portfolio over a specified holding period,
where that loss will not be excecded with a certain
predetermined degree of probability (confidence
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level). General market risk is calculated by means
of historical simulation, and specific market risk is
determined on the basis of a variance-covariance
model.

The VaR is validated by means of back-testing. In
this procedure, the maximum net present value
change in the portfolio forecast by means of the
VaR is compared to the actual changes. In addition
to compliance with regulatory requirements, the
goal of this procedure is to assess and continuously
improve forecast quality.

Stress test and scenario analysis. As the results of
a VaR calculation do not provide conclusions con-
cerning the behavior of a particular portfolio under
extreme market movements, other stress tests are
carried out in addition to the VaR. Stress tests are
calculated with the help of a selection of defined
scenarios that distinctly exceed the range of standard
daily fluctuations in the risk factors. All scenarios
are developed based on historical yields and com-
prise both positive and negative shifts in the yield
curve as well as tilts of the yield curve at certain
key points on the curve. We also simulate other
scenarios that are not extreme but involve other
changes in the market data that are of interest to
Essen Hyp (scenario analysis}).

Limits. The level of general and specific market
risk is limited for maximum utilization of the VaR
and for the standardized stress tests. Trading book
transactions are subject to a VaR sub-limit. In
addition, a floor for the overall market value has
been fixed.

Reporting. On a daily basis, the Board of Managing
Directors, the Division Heads, the Head of Treasury
and the Head of Bank Management are informed

of the trends in Essen Hyp’s market value, the level

of the VaR including the credit spread VaR and of
the utilization of the different risk limits. At the
same time the net present values of the public-sector
and mortgage Pfandbriefe outstanding and their
pertinent cover assets, as well as changes under
defined stress scenarios are also determined and
communicated. Furthermore, the Board of Managing
Directors receives, on a monthly basis, detailed
reports from the individual corporate divisions and
departments. The report prepared by the Controlling
Department includes, among other things, informa-
tion on the transactions carried out in the past month,
their impact on the gap report, the development of
the market value and the developments concerning
risk limit utilization. These reports also record the
status of new products if applicable. The monthly
report of the Accounting and Tax Department shows,
among other things, the development of the balance
sheet and profit and loss items according to both the
German Commercial Code (HGB) and IAS/IFRS.

Trends in market risk figures over the financial year.
As of December 31, 2006 the VaR represented
54.6% of the approved limit. Average limit
utilization in 2006 was 69.8%. The utilization of
the limit for worst case scenarios was 56.3% at the
end of the year, at an average of 56.1% over the
entire year. Essen Hyp incurred almost no currency
or volatility risks in 2006 or significantly eliminated
them by means of hedging instruments.

New developments in the financial year

Trading book institution/active trader. In August 2006
Essen Hyp registered with the Federal Financial
Supervisory Authority (BaFin) as a trading book
institution or active trader. In this capacity it enters
into trading positions for the purpose of the short-
term generation of additional profit. These positions
are taken within the scope of stringently defined
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parameters. Owing to the potentially increased risk
content of these positions, Essen Hyp has set a
sub-limit for the VaR arising out of trading book
positions, approving only certain types of contracts
within the scope of trading book transactions.

New risk calculation approach. With the goal of
achieving the highest possible accuracy and data
security in the calculation of risk ratios, a new risk
calculation method was developed in our informa-
tion systems and implemented into the existing
systems and processes in the course of the reporting
year. Contrary to the concept held to date, in the
new risk calculation ratios are calculated both on
an overall basis and also for individual risk factors
(interest rates, currencies and volatilities) and on
different aggregation levels, which enables diffe-
rentiated market risk monitoring and management.

PRIME conversion. In August of 2006 we converted
our Front Arena Atlas front-end system to Front
Arena PRIME. This facilitates accounting for and
valuation of existing contracts.

Credit risk

Strategy. The credit risk strategy sets the frame-
work for the medium term management of the
capital markets and real estate loan portfolios.
Our strategy is based on the analysis of the starting
position under our business policy and the estimation
of the future risks and returns linked to the granting
of credit. The credit risk strategy thus constitutes
the foundation for the planned activities in the
capital markets and real cstate finance businesses
and defines both the planned products and the target
markets.

Value at risk on a daily basis and on an annual average of the authorized limit in 2006 in %
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Organization. Active management of credit risk takes
place under the joint respensibility of the responsible
front office (Corporate Divisions Capital Markets .
and Real Estate Finance) and back office (Corporate
Division Transaction Management) units. Risk
controlling of credit risk at portfolio level is the
responsibility of the Controlling Department.

Management. As an essential core function in
banking, credit risk management is a decisive
competitive factor. Only an institution that is able
to quantify and manage its credit risk on a timely
and systematic basis can meet the increasing require-
ments of its various stakeholders and will in the
future be able to achieve a balanced relationship
between risk and return.

The target portfolio defined in our credit risk strategy
is the benchmark for new business and portfolio
management activities. Credit risk is managed by
means of a limit system that provides for limits for
both issuers and counterparties on an individual
contract level and also for country limits on a port-
folio level. For country risk management purposes
the bank uses Group know-how in addition to its
own expertise. Within the scope of the Group-wide
credit and decision-making process, Essen Hyp is
also included in the parent company’s Group limit
systemn.

Credit approval and decision-making process. The
conditions for each credit decision are determined
by Essen Hyp's guidelines on credit approval powers.
Credit approval powers are visually represented as
a matrix whose structure is defined by the type of
borrower, the borrower’s internal rating and the
facility requested by the responsible front office
unit. An integral component of each credit decision
is a creditworthiness analysis of the borrower, which
culminates in the calculation of the borrower’s
internal rating taking into account all default risk

relevant information. To perform creditworthiness
evaluations, Essen Hyp uses different EDP supported
rating systems which are geared to the bank’s
different asset classes.

With the exception of the home loan segment, the
property valuations carried out by the Hyp-Cert
appraisers of Immobilien Expertise GmbH, a sub-
sidiary of Essen Hyp, are of central significance
for the determination of the lending value (Belei-
hungswert). Sustained income from properties to
be mortgaged, as evidenced in the final appraisal
report and taking into account non-recoverable
operating costs, must distinctly exceed principal
and interest payments to the bank and, if applicable,
to other lenders. With the approval of the Super-
visory Board’s Risk Committee, the bank has
developed credit guidelines that stipulate minimum
debt service coverage (DSC) ratios and maximum
loan terms depending on the amortization structure.
In addition, specific portfolio limits are set for
special risks, e.g. construction and development
financing, financing in the East German Federal
States (Ldnder) and selected property types. The
guidelines also list the property types currently not
cligible for lending or on which the bank will lend
only subject to special conditions. A catalogue of
favored target countries is also included in the
guidelines.

Within the levels of credit approval powers, all
credit decisions at the bank require the approval of
the responsible front office unit, and, subsequently,
a second vote from the responsible back office
unit, independently from that issued by the front
office unit. Both votes have to be issued prior to
deciding on a credit application and thus constitute
a prerequisite for decision-making.

The Credit Committee, chaired by the Chief Risk
Officer, is the central decision-making body within
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the levels of credit approval powers. The Credit
Commiittee intervencs in Essen Hyp’s decision-
making process to bundle risk relevant decisions
and/or to vote on credit reports to be submitted to
the Board of Managing Directors.

Credit decisions that are not within the credit
approval powers of Essen Hyp's Board of Managing
Directors are submitted to the competent units at
Commerzbank AG before being submitted to the
Risk Committee of Essen Hyp’s Supervisory Board
for final decision.

Risk measurement methods. Monitoring compliance
with the bank’s credit risk strategy is the job of
the Controlling Department. In order to ensure
implementation of the risk strategy rules and to
limit risk concentrations, the economic capital tied
up is used as both a reference value and the upper
risk limit for concentration and cluster risk. In
addition, a standard comparison of budgeted and
actual performance of the bank portfolios is also
carried out on the basis of the target performance
defined in the credit risk strategy.

For individual contracts, credit risk is fundamentally
measured on an annual basis by means of the bank’s
internal credit rating for the borrower, obtained by
means of quantitative and qualitative data, with the
intensity and frequency of the risk measurement
being dependent on the borrower’s level of risk.
The rotational risk measurement for individual
contracts is supplemented with regular rating
migration analyses at portfolio or, where applicable,
sub-portfolio level.

The bank’s ongoing monitoring is supplemented
by an carly warning system oriented on the risk
inherent in the different portfolios. This system
is designed to ¢nable Essen Hyp, by means of
quantitative and qualitative indicators and on a
timely basis, to recognize risks affecting borrowers
and to initiate appropriate countermeasures.

Reporting. The Board of Managing Directors, the
Division Heads and the Supervisory Board / Risk
Committee are comprehensively informed of credit
risk trends by means of the quarterly risk report.
Any credit risks that have been identified are
analyzed in accordance with their essential structural
characteristics (size, country and segment concen-
trations as well as rating distribution) with a view
to determining compliance with the credit risk
strategy. In the report, loans identified as non-
performing are listed and described separately for
the capital markets and the real estate finance
segment, On this basis the Board of Managing
Directors decides on the action to be taken in
regard to significant deviations from the credit risk
strategy and the connected countermeasures.

Provision for possible loan losses. Recognizable
risks in the credit business are appropriately

taken into account by means of specific valuation
allowances and of global valuation allowances for
latent risks. To date we have had no need to form
specific valuation allowances for the loans to
public-sector bodies or entities governed by public
law, or to set aside provisions for these loans.

As far as real estate finance is concerned, in-depth
analyses that produce an estimation of potentially
necessary precautionary measures are carried out
in the course of the year to ensure pianning com-
pliance for the bank, For risk provisioning purposes,
specific valuation allowances in respect to credit
risks were formed by using the most realistic value
(MRY) approach. Starting with a rating of 6.1,
which corresponds to default status under Basel 11,
the portions remaining uncovered on application
of the MRV approach have been fully written down
in non-performing loans.

As part of our credit risk strategy we determined
actuarial standard risk costs for both the home loan
segment and commercial real estate finance on the
basis of the existing portfolie quality and structure.
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In view of the fact that some 95% of all home
loans in our portfolio do not exceed 60% of the
property’s lending value (Beleihungswert), we

use uniform standard risk costs for this business
segment. In the commercial real estate finance
segment, however, standard risk costs are caiculated
on the basis of the loan to value ratio. In the course
of further implementation of our internal rating
systems, we will gradually achieve risk adjusted
pricing by calculating standard risk costs based on
the expected loss.

Cover pool risk management
§ 27 Sec. 1 of the German Pfandbrief Act (PfandBG)
requires Pfandbrief banks to implement an appro-

priate risk management system that stipulates
appropniate instruments and regulations concerning
management, monitoring and control, in particular
as relates to risks arising out of credits included in
the cover pool and from the issuance of Pfandbriefe
resulting therefrom. In this connection we have
implemented a global, bank-wide risk management
system that meets the special requirements of § 27
PfandBG. The duty of transparency pursuant to

§ 28 PfandBG is also complied with.

Public-sector loans and securities issued by other
borrowers. Our public-sector cover assets amounted
to €76.3bn at the end of the reporting year. The high
quality of these assets is reflected on the one hand

Structure of our public-sector cover pool as of December 31, 2006

in %

Total; €76.3bn

B The German Federal Government, the
Federal Govemment's Special Fund and
the German Federal States (Lé&nder)

" Towns and municipalities, municipal
special purpose associations, non-profit
organizations and loans guaranteed by
municipal authorities

M Public-sector credit institutions with
special 1asks

B Credit institutions governed by public
law {including claims guaranteed by
these}, savings banks and German
credit institutions governed by private law

Foreign temitorial authorities, foreign
institutions governed by public law and
foreign credit institutions
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in a lower average risk weighting pursuant to
Grundsatz I and, on the other hand, in the external
ratings assigned by the international rating agencies.
In accordance with Grundsatz I, 72.7% of these
assets are classified as having a risk weighting of
0%, 0.9% would be weighted at 10% and 26.4%
at 20%. An analysis of the credit portfolio from a
rating point of view shows that 37.7% of the cover
assets are rated triple A, 33.6% double A, 13.7%
single A and 1.2% triple B. Assets that are not
externally rated make up 13.8% of all loans included
in the cover pool, consisting to 54% of loans to
credit institutions governed by public law, domestic
private banks and savings banks and to 46% of

claims on domestic and foreign public-sector
entities and public-sector institutions that according
to our own creditworthiness analysis also enjoy
excellent credit quality.

As a basic principle, an investment grade rating

is required for the granting of loans not eligible

for cover to foreign public-sector entities and other
borrowers. As of December 31, 2006 loans to these
borrowers (not including derivatives) totaled
€1.2bn. Of thesc loans, 0.8% are rated triple A,
9.8% double A, 78.9% single A and 9.4% triple B.
No external rating is recorded for 1.1% of these
loans.

Rating of public-sector cover assets as of December 31, 2006

Standard & Poor's / Moody's / FitchRatings in € m in %
AAA [ Aaa / AAA 28,810 37.7
AA+ [ Aal 1 AA+ 6,658 8.7
AA [ Aa2 / AA 4,777 8.3
AA—- [/ Aad | AA— 14,192 18.8
A+ 1Al 7 A+ 7,218 9.5
AlA2/A 2,561 34
A- A3/ A- 635 0.8
BBB+ / Baal / BBB+ 808 1.1

BBB f Baa2 / BBB 93 0.1

Not rated 10,592 13.8
Total 76,342 100.0
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Derivatives. The bank reduces its counterparty risk
by means of bilateral framework agreements that
as a rule include netting agreements. This aspect,
too, is subject to a standard Group regulation. The
breakdown of our derivatives portfolic by counter-
party rating is shown in the following table (see
also page 110 in the notes to the annual financial
statements):

Counterparty ratings in € m/remaining time to maturity

Rating <1 year 1-5 years >5 years Total
Triple A 250 698 2,530 3,478
Double A 12,044 34,1090 23,251 68,404
Single A 20,047 42876 43,387 106,310
Triple B 0 0 0 0
Not rated 4,932 17,055 13,921 35,808
Total 37,273 94,738 83,089 215,100
The counterparties not rated are German sub-

sidiaries of foreign financial and credit institutions

which in turn enjoy good credit ratings. The volumes

involved are shown in the following table. In this

table, we have assigned the rating of these foreign

financial and credit institutions to our counterparties

as an *“implicit rating”.

Implicit counterparty ratings in € m/remaining time to maturity

Rating <1 year 1-5 years >5 years Total
Double A 1,150 3,046 1,771 5,067
Single A 3,782 14,009 12,150 29,941
Total 4,932 17,055 13,921 35,908
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These derivatives are used exclusively to hedge the
interest rate risk at the individual contract and/or
portfolio level and to manage the overall interest
rate book in regard to returns and interest risk
profile.

Essen Hyp’s interest-bearing positions are valued
on a daily basis. Information on the calculated total
market value is provided daily to the Board of
Managing Directors, the Head of Treasury and the
Head of Bank Management. As a part of Essen
Hyp’s limit system, a floor for the market value
has been fixed, which is to ensure that the overall
market value never falls short of a predefined
minimum amount.

Net present value of the Pfandbrief cover. We calcu-
late the net present value of our Pfandbrief cover
on a daily basis. We are required by law to main-
tain a surplus cover of 2% at all times. Qur internal
rule requires 2.5%. Pursuant to § 4 Sec. 2 PfandBG
this surplus cover is calculated on the basis of the
net present value of the cover pool while assuming
the required stress tests. These siress tests ensure
that the surplus cover of 2% is also met in the
event of interest rate movements. For its stress test
calculations Essen Hyp employs the dynamic method,
which uses the value at risk method based on the
interest rate movements over the previous 250
trading days. Under stress test conditions, average
surplus cover available at all times was 5.5% for

Net present value surplus cover of our public-sector Pfandbriefe in € bn
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Jan Feb Mar Apr May

Jun Jul Aug Sep Qct Nov Dec

B Net present value of our public-sector cover pool

B Net present value of public-sector Pfandbriefe outstanding

Net present value surplus cover
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Net present value surplus cover of our mortgage Pfandbriefe in € bn

4.0

3.5
Jan Feb Mar Apr May

Jun Jul Aug Sep Oct Nov Dec

B Net present value of our mortgage cover pool

W Net present value of mortgage Pfandbriefe outstanding

Net present value surplus cover

public-sector Pfandbricfe, and 10.6% for mortgage
Pfandbriefe. No replacement was arranged for a
large volume mortgage Pfandbrief which fell due
in October.

Liquidity risk

Strategy. The goal of liquidity risk management

is to ensure that Essen Hyp is solvent at all times
and not subject to any impairment. With this aim,
Essen Hyp pursues the concept of matching long-
term maturities, usually referred to as the “stable
funding concept”. This means that long-term loans
are predominantly funded on a long-term basis.

‘When evaluating the liquidity situation it is impor-
tant to bear in mind that the assets in the segments
public-sector loans, loans to banks and corporate
loans are highly liquid and can thus, within the
scope of nominal surplus cover, be sold and/or
placed on the repo market if necessary.

Organization. Ensuring constant payment ability at
all times is the job of the Treasury Department.
Measurement and monitoring of the liquidity risk
ar¢ the responsibilities of the Controlling and
Accounting and Tax Departments,
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Management. Liquidity risk management is based
on the Group’s available net liquidity (ANL)
concept, which was, to a large extent, introduced
during the reporting vear and has already been
implemented into the pertinent processes and
procedures. In addition, liquidity risk is managed
in accordance with the regulatery liquidity ratio as
set out in Grundsatz Il.

Risk measurement methods. The calculation of
the liquidity ratio according to Grundsatz If is
the responsibility of the Accounting and Tax
Department. According to this principle, a credit
institution’s liquidity is considered to be assured
when the weighted liquid assets available to it
within 30 days cover the weighted payment
obligations callable during this period. In the
reporting year the liquidity ratio was between 1.1 and
1.5 and thus at all times higher than the minimum
ratio of 1.0 required by the supervisory authorities.

In addition, the bank determines liquidity risk by
representing the level of mismatches in the form
of a cash flow gap analysis. The mismatches are
compared to existing short-term funding lines plus
the liquidity reserve, which enables an assessment
of the liquidity position.

Using the ANL concept, legal and economic cash
flows are calculated for both balance sheet and non-
balance sheet items. A compensation instrument,
called balance sheet liquidity, is being developed
for potential future liquidity gaps. This liquidity
reserve results from borrowing on or disposing of
liquid assets.

Reporting. The Treasury Department’s liquidity
forecast is submitted to the Board of Managing
Directors on a daily basis. The Board of Managing
Directors is regularly informed of Essen Hyp’s
liquidity situation as part of the quarterly risk
report.

Development of our liquidity ratio in accordance with Grundsatz /i

25

1.5

1 emesmmes— MiTMOM rato required by law
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Operational risk

Strategy. One of Essen Hyp’s ongoing concerns is
to keep operational risk at the lowest level possible
in order to affect the economic capital as little as
possible. To achieve this, we are very demanding
in regard to process quality. In addition, we are
forcing introduction of an IT standard and continue
to develop employee sensitivity in regard to opera-
tional risk on an ongoing basis.

Organization. Essen Hyp has appointed an Op-Risk
Controller in the Controlling Department, who is
in constant contact with the Op-Risk Department
of Commerzbank AG. The managers of each indi-
vidual business unit and department are responsible
for managing operational risk within their unit or
department.

Management. Various different options are available
to the Heads of Essen Hyp's business units and
departments, The ¢ssential issue is whether risks
are consciously incurred, or, rather, reduced
and/or entirely prevented, avoided or transferred
(for example via an insurance policy),

Risk measurement methods. Operational risk is
measured on the basis of internal and external loss
data and qualitative information concerning the
business environment and the process quality.
This information is gathered within the scope of a
Quality Self Assessment (QSA). Loss distribution
is determined by means of Monte-Carlo simulation
models.

Reporting. The Op-Risk Department regularly
produces reports on operational risk in the IT,
Personnel and Legal Departments. These reports
are reviewed in the Risk Committee meetings
and are regularly presented and discussed in the
meetings of the Board of Managing Directors. Any
operational losses including legal risk are reported
on a regular basis to the Board of Managing
Directors and/or to the Risk Committee.

Developments over the reporting year. Op-Risk
Controlling focused on the implementation of
the requirements for obtaining AMA (Advanced
Measurement Approach) certification within the
Group. This included the following points:

In cooperation with Commerzbank AG, a new
Qualitative Self Assessment was carried out in the
fourth quarter of 2006, With the aid of question-
naire modules, experts from selected business
units of Essen Hyp evaluated the quality of various
processes, e.g. in the personnel, compliance and

IT areas. The results will be assessed in the first
quarter of 2007, following which any necessary
measures will be taken.

After drawing up the risk inventory, a dialogue with
staff helped identify and evaluate typical sources of
operational risk and the losses they could engender.
The result, in the form of a risk map, shows the
areas of the bank in which operational risks can
develop and ranks the risk potential in an evaluation
queue.
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Owing to the significant use of IT systems and
EDP applications, the cooperation between the
Op-Risk Department and the Corporate Division
Services has been further expanded. The goal of
this cooperation is to ensure the functionality of
the bank’s IT environment so as to reduce and/or
entirely avoid or prevent operational losses.

Summary and prospects

Over the reporting year, Essen Hyp has continued
to develop its risk management and controlling
system. The importance of risk management for a
risk and return oricnted overall bank management
will continue to grow. Against this background, in
the future we will also continue to develop our

risk measurement and management processes and
procedures at a high level and on an ongoing basis
in concordance with forward-looking risk measure-
ment methods. This course of action aims at ensuring
optimum capital allocation. We have already reported
on the risks that are of importance for an overall
assessment. No other risk criteria or portfolio
jeopardizing events became apparent over the
reporting year. From the current perspective, no
risks are apparent in the period covered by the
forecast that would endanger the continuation of
Essen Hyp as a going concern. We ensured that the
risk coverage potential would at all times be distinctly
above the level of risk incurred. The bank’s risk
taking capability was therefore assured at all times.
As far as recognizable risks are concerned, within
the scope of the annual financial statements we have
taken the appropriate measures by means of write-
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offs, specific valuation allowances and provisions
for reserves.

Overall we pursue the goal of managing the total
market risk position in a manner such that by
assigning economic capital to the different business
segments the overall risk position is reduced without
compromising profitability.
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Declaration of Conformity with the German Corporate Governance Code

Preliminary remark: The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
also referred to as “Essen Hyp* or the “bank®) are not listed on a stock exchange. At present,
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining
shares. Accordingly, certain legal requirements and stipulations set out in the German
Corporate Governance Code, which are applicable to German listed companies, are not
relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft complies with
the recommendations of the German Governance Code Commnission, first announced in the
official section of the electronic version of the Federal Gazette (Bundesanzeiger) on August
20, 2002 and amended on June 2, 2005, except for those restrictions which relate to the fact
that Essen Hyp is not a German listed company and does not produce consolidated accounts,
and except also for the following recommendations:

Pursuant to Section 2.3.2 the bank shall inform all domestic and foreign shareholders,
shareholders’ associations and financial services’ providers, who, in the preceding 12 months,
have requested such notification, of the convening of the General Meeting, and shall provide
them with the convention documents upon request, also using electronic channels. The shares
of Hypothekenbank in Essen Aktiengesellschaft are not listed on a stock exchange.
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: the
Commerzbank Aktiengesellschaft and the Schuppli Group. All shareholders are known to the
bank. This is why Essen Hyp makes use of the simplifications as regards the invitation to and
convening of General Meetings laid down in the German Stock Corporation Act (4ktG).
Thus, Essen Hyp does not announce its General Meetings externally, e.g. in the Federal
Gazette (Bundesanzeiger), and, contrary to the provisions laid down in Section 2.3.1, the
agenda and the reports and documents required for the General Meeting are not published on
Essen Hyp’s company website.

Given that both shareholders are represented in the Supervisory Board and in the Presiding
Committee as the committee responsible for the employment contracts of the members of the
Board of Managing Directors, the Supervisory Board does not discuss and review the
structure of the Board’s compensation system as laid down in Section 4.2.2.

Contrary to Section 3.10 there is no yearly Corporate Governance Report in the bank’s
Annual Report.

Contrary to Section 4.2.4 the information and figures on the compensation of the members of
the Board of Managing Directors are not individualized.

Contrary to Section 4.2.5 disclosure is not made in a compensation report.

Pursuant to Section 5.3.2 the Supervisory Board shall set up an Audit Committee which, in
particular, handles issues of accounting and risk management. As the Supervisory Board of
Essen Hyp is composed of not more than 6 members, the Board refrained from setting up such
an Audit Committee. Risk management issues are the responsibility of the Risk Committee of




the Supervisory Board, which also deals with the bank’s market, liquidity, credit, counterparty
and operational risks, as well as with any other risks that do not belong to any of the
mentioned risk categories. Issues relating to the annual audit are addressed by the Supervisory
Board itself.

Due to our bank’s shareholder structure we have refrained from specifying an age limit within
the meaning of Section 5.4.1.

Pursuant to Section 5.4.3 proposed candidates for the Supervisory Board chair shall be
announced to the shareholders. Due to the fact, however, that no shares of Essen Hyp are in
free flow or listed on a stock exchange and that the bank has only two shareholder groups, this
provision is not relevant to Essen Hyp.

Contrary to Section 5.4.6 the information and figures on the compensation of the members of
the Supervisory Board are not individualized.

Given that all shareholders carrying voting rights are directly or indirectly represented in the
Supervisory Board, conflicts of interest are dealt with exclusively within the Supervisory
Board in accordance with Section 5.5.2. Contrary to Section 5.5.3 such conflicts of interest
are not formally dealt with at the General Meeting.

Due to the fact that no shares of Essen Hyp are in free flow or listed on a stock exchange, and
that the bank does not have any stock option programs or comparable incentives in place, the
provisions laid down in Sections 4.2.3, 6.6 and 7.1.3 of the German Corporate Governance
Code are not relevant to Essen Hyp.

As long as Hypothekenbank in Essen Aktiengesellschaft compiles its Annual Accounts in
accordance with the provisions of the German Commercial Code (HGB), it will not pass
information to third parties by means of Annual Reports or Interim Reports compiled in
accordance with the International Accounting Standards (IAS), as stipulated in Section 7.1.1.
Apart from the Annual Accounts and Interim Reports, the two shareholder groups of the
company receive additional information during the Supervisory Board meetings, so that the
above reports are not the main source of information available to them.

Essen, March 21, 2007

The Board of Managing Directors The Supervisory Board




Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen
1. Preamble
1.1  Implementation of the German Corporate Governance Code.

The German Corporate Governance Code Commission (the “Code Commission™) set up by
the German government, presented the German Corporate Governance Code on February 26,
2002. This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the German
system of corporate governance transparent and understandable, and also to promote the trust
of international and national investors, customers, employees and the general public in the
management and supervision of listed companies.

The German Corporate Governance Code contains the following three elements:

> a presentation of applicable law

> recommendations of the Code Commission regarding the management and
supervision of companies

> suggestions

This Code of best practice, as amended on June 2, 2005, has been officially published by the
Federal Ministry of Justice, and is complemented by a provision in the German Stock
Corporation Act (4ktG) pursuant to which the Board of Managing Directors and the
Supervisory Board of listed stock corporations (4ktiengesellschaften) are required to declare
every year whether these recommendations were complied with and which recommendations
were not applied (the “comply or explain declaration™).

The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also referred to as
“Essen Hyp* or “bank*} are not listed on a stock exchange. At present, Hypothekenbank in
Essen Aktiengesellschaft has only two shareholder groups: Commerzbank Aktiengesellschaft,
with a majority stake, and the Schuppli Group holding the remaining shares. This is why
certain legal requirements and stipulations set out in the German Corporate Governance Code,
which are applicable to German listed companies, are not relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
referred to as the “Code”) complies with the requirements set out in the German Corporate
Governance Code, except from those restrictions which relate to the fact that Essen Hyp is not
a German listed company and does not set up consolidated accounts.

The Code clarifies the rights of shareholders who provide Essen Hyp with the necessary
equity capital and bear the entrepreneurial risk. At the same time, it presents the rules set out
in the Articles of Association and the rules of procedure for the Supervisory Board and the
Board of Managing Directors.



1.2  Board system of Hypothekenbank in Essen Aktiengesellschaft

A dual board system is prescribed by law for Hypothekenbank in Essen Aktiengesellschaft as
a German stock corporation.

The Board of Managing Directors is responsible for managing the company. Its members are
jointly accountable for the management of the company, whereby the individual members are
responsible for the areas assigned to them within the framework of Board resolutions. The
Chairman of the Board of Managing Directors coordinates the work of the Board members.
Subject to certain legal provisions, such as Section 15 of the German Banking Act (KW(@),
Board resolutions are passed with the majority of votes cast.

The Supervisory Board appoints, supervises and advises the members of the Board of
Managing Directors and is directly involved in decisions of fundamental importance to the
company. The Chairman of the Supervisory Board coordinates the work of the Supervisory
Board.

Two thirds of the members of the Supervisory Board are elected by the shareholders at the
General Meeting. The two remaining members of the Supervisory Board are staff
representatives who are elected by the bank’s employees at a secret ballot. The Chairman of
the Supervisory Board is appointed by the Commerzbank Aktiengesellschaft, being the
majority shareholder. His deputy is appointed by the minority shareholder. Subject to certain
legal provisions, Supervisory Board resolutions are passed with the majority of votes cast. In
the case of a tie — also at elections — the Chairman of the meeting has the casting vote. Both,
the representatives elected by the shareholders and the staff representatives are obliged to act
in the company’s best interests.

The company’s accounting follows the ‘true and fair view’ principle and presents a view of
the company’s net assets, financial position and earnings situation that corresponds to the
actual circumstances.

As a rule this Code will be reviewed and, if necessary, adjusted once a year in the light of
national and international developments and changes within the company.
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2.1.1

2.1.2

2.2

221

222

223

224

2.3

23.1

Shareholders and General Meeting

Shareholders
Shareholders exercise their rights at the General Meeting and vote there.

Each share carries one vote. There are no shares with multiple voting rights,
preferential voting rights (golden shares) or maximum voting rights.

General Meeting

The Board of Managing Directors submits the Annual Financial Statements to the
General Meeting. The General Meeting decides on the appropriation of profit and the
discharge of the acts of the Board of Managing Directors and of the Supervisory Board.
It also elects the shareholders’ representatives to the Supervisory Board and the
auditors.

Furthermore, the General Meeting decides on the Articles of Association, the object of
the company, amendments to the Articles of Association and essential corporate
measures such as, in particular, inter-company agreements and transformations and the
issuance of new shares, convertible bonds, bonds with warrants and profit-sharing
certificates, or it authorizes the Board of Managing Directors to issue them with the
approval of the Supervisory Board. In addition, the General Meeting decides on the
authorization to purchase own shares.

When new shares are issued, sharcholders shall have a subscription right reflecting
their respective share of the equity capital, unless the General Meeting decides
otherwise.

Each shareholder is entitled to participate in the General Meeting, to take the floor on
matters on the agenda and to submit materially relevant questions and proposals.

The Chairman of the General Meeting shall ensure that the meeting runs smoothly. In
this, he shall take into consideration that an ordinary General Meeting is completed
after four to six hours.

Invitation to the General Meeting, Proxies

The Board of Managing Directors shall convene the General Meeting at least once a
year, giving details of the agenda. A quorum of shareholders is entitled to require that a
General Meeting be convened and the agenda extended. The Board of Managing
Directors shall not only make available the reports and documents that are required by
law for the General Meeting, including the Annual Report, during the meeting itself,
but also send them to the shareholders on request.



232

3.1

3.2

33

34

3.5

3.6

The bank facilitates the personal exercising of shareholders' rights and also assists the
shareholders in the use of proxies. The Board of Managing Directors arranges for the
appointment of a representative to exercise shareholders' voting rights in accordance
with their instructions.

Cooperation between the Board of Managing Directors and the Supervisory
Board

The Board of Managing Directors and the Supervisory Board shall cooperate closely to
the benefit of the company.

The Board of Managing Directors coordinates the bank’s business strategy with the
Supervisory Board and discusses the current state of strategy implementation with the
Supervisory Board at regular intervals.

Pursuant to specific provisions set out in the Articles of Association, by the
Supervisory Board and in the German Banking Act (KWG), transactions of
fundamental importance require the approval of the Supervisory Board. These
transactions include decisions or measures which fundamentally alter the company’s
asset, financial or earnings situation, as well as fundamental credit decisions.

Providing the Supervisory Board with sufficient information is the joint responsibility
of the Board of Managing Directors and the Supervisory Board.

The Board of Managing Directors shall inform the Supervisory Board regularly,
without delay and comprehensively, about all issues that are relevant to Essen Hyp
with regard to planning, business development, the risk situation and risk management.
The Board of Managing Directors reports on deviations of the actual plans from
previously formulated targets, indicating the reasons for these deviations.

The Supervisory Board specifies the information and reporting duties of the Board of
Managing Directors. The reports of the Board of Managing Directors to the
Supervisory Board are, as a rule, to be submitted in writing. Documents required for
decision-making such as, in particular, the Annual Financial Statements and the
Auditors’ Report are, to the extent possible, forwarded to the members of the
Supervisory Board in due time prior to the meeting.

Good corporate governance requires an open discussion between the Board of
Managing Directors and the Supervisory Board, as well as amongst the members
within the Board of Managing Directors and the Supervisory Board. The strict
observance of confidentiality is of paramount importance for this.

All Board members shall ensure that the staff members they employ also comply with
the obligation to maintain confidentiality.

As necessary, the Supervisory Board meets without the Board of Managing Directors.




3.7

3.8

3.9

3.10

4.1

4.11

In the event of a takeover offer the Board of Managing Directors and the Supervisory
Board of the bank, as the target company, must submit a statement of their reasoned
position so that the shareholders can make an informed decision on the bid.

After the announcement of a takeover bid, the Board of Managing Directors may not
take any actions outside the ordinary course of business that could prevent the success
of the bid unless the Board of Managing Directors has been authorized by the General
Meeting, or the Supervisory Board has given its approval. In making their decisions,
the Board of Managing Directors and the Supervisory Board are obliged to act in the
best interests of the shareholders and of the company.

The members of the Board of Managing Directors and the Supervisory Board shall
comply with the rules of proper corporate management. If they violate the due care and
diligence of a prudent and conscientious member of the Board of Managing Directors
or the Supervisory Board, they are liable to the bank for damages.

The bank has taken out a directors’ and officers’ liability insurance (D&Q insurance)
policy for the Board of Managing Directors and the Supervisory Board, placed through
the majority shareholder, the Commerzbank Aktiengesellschaft. A suitable deductible
has been agreed for both the members of the Board of Managing Directors and the
members of the Supervisory Board.

Pursuant to Section 15 of the German Banking Act (KWG) the extension of loans from
the company to members of the Board of Managing Directors or the Supervisory Board
or their relatives (spouses and children who are still minors) requires the unanimous
approval of the Board of Managing Directors, as well as the prior consent of the
Supervisory Board.

The Board of Managing Directors and the Supervisory Board shall report on possible
dewviations from the recommendations of the German Corporate Governance Code
once every year. The company shall keep previous Declarations of Conformity wit the
Code available for viewing on its website for five years.

The Board of Managing Directors

Tasks and Responsibilities

The Board of Managing Directors is responsible for independently managing the
company. In doing so, it is obliged to act in the company’s best interests and
undertakes to increase the sustainable value of the company.

The Board of Managing Directors develops the company’s strategy, coordinates it with
the Supervisory Board and ensures its implementation.

The Board of Managing Directors shall ensure that all provisions set out by law are
complied with.




4.14

4.2

4.2.1

422

423

424

4.3

43.1

43.2

433

The Board of Managing Directors ensures appropriate risk management and risk
controlling within the company.

Composition and Compensation

The Board of Managing Directors is composed of several persons and has a Chairman.
Rules of procedure, which require the approval of the Supervisory Board, govern
cooperation within the Board of Managing Directors. The Board of Managing
Directors cooperates on a basis of trust with the bank’s other bodies and the employee
representatives to the benefit of the company.

The compensation of the members of the Board of Managing Directors is fixed by the
Presiding Committee of the Supervisory Board at an appropriate amount, based on a
performance assessment. Criteria for determining the appropnateness of the
compensation are, in particular, the tasks of the respective Board member, his personal
performance, the performance of the Board of Managing Directors as a whole, the
economic situation, and the performance and future prospects of the bank, taking into
account its competitors.

The overall compensation of the members of the Board of Managing Directors
comprises a fixed salary and variable elements. The variable part of the compensation
includes both result- and performance-linked components and is based on the
achievement of the bank’s business success, the results of the business segments for
which the respective Board member is responsible, and his individual performance. All
compensation components must be appropriate, both individually and in total.

The compensation of the members of the Board of Managing Directors is reported in
the Notes to the Annual Accounts, broken down into fixed salary and variable
components, ¢ach in a single sum.

Conflicts of Interest

During their employment with Essen Hyp, the members of the Board of Managing
Directors are subject to a comprehensive non-competition obligation.

In connection with their work, the members of the Board of Managing Directors and
employees may neither demand nor accept from third parties payments or other
benefits for themselves or for any other person, nor grant any unlawful advantage to
third parties.

The members of the Board of Managing Directors are bound by the company’s best
interests. No member of the Board of Managing Directors will pursue personal
interests in his decisions, or use business opportunities intended for Essen Hyp for
himself.



43.4

4.3.5

5.1.2

5.13

Each member of the Board of Managing Directors must disclose conflicts of interest to
the Supervisory Board without delay and inform the other members of the Board of
Managing Directors. All transactions between the company and the members of the
Board of Managing Directors, persons they are closely related to or companies they
have a personal association with must meet the standards that are customary in the
sector. Important transactions require the approval of the Supervisory Board or the
Committee responsible according to the rules of procedure of the Supervisory Board.

Sideline activities of the members of the Board of Managing Directors, especially
Supervisory Board mandates outside the company, are subject to the approval of the
Supervisory Board.

The Supervisory Board

Tasks and Responsibilities

The task of the Supervisory Board is to provide continuous advice to, and to monitor
the work of the Board of Managing Directors in the management of the company. The
Supervisory Board must be involved in all decisions that are of fundamental
importance to the bank.

The Supervisory Board appoints and dismisses the members of the Board of Managing
Directors. Together with the Board of Managing Directors, the Presiding Committee of
the Supervisory Board ensures that there is long-term successor planning. The
Supervisory Board has delegated the preparations for the appointment of members to
the Board of Managing Directors to the Presiding Committee, which also lays down
the conditions of the employment contracts, including compensation.

A re-appointment prior to one year before the end of the appointment period with a
simultaneous termination of the current appointment may only take place under special
circumstances. For members of the Board of Managing Directors there is a fixed age
limit of 65 years.

The Supervisory Board has issued rules of procedure.
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5.4.1

Tasks and Powers of the Chairman of the Supervisory Board

The Chairman of the Supervisory Board coordinates the work within the Supervisory
Board, chairs its meetings and attends to the affairs of the Supervisory Board
externally.

The Chairman of the Supervisory Board also chairs the Presiding Committee which,
inter alia, deals with the employment contracts of the members of the Board of
Managing Directors.

The Chairman of the Supervisory Board maintains close contact with the Board of
Managing Directors, and with the Chairman in particular, in order to discuss the
strategy, business development and risk management of the bank. The Chairman of the
Supervisory Board shall, without delay, be informed by the Chairman of the Board of
Managing Directors of any events material for the assessment of the bank’s situation
and development, or for the management of the bank. The Chairman of the
Supervisory Board shall then inform the Supervisory Board and, as necessary, convene
an extraordinary meeting of the Supervisory Board.

Formation of Committees

Depending on the specific features of the company and the number of Supervisory
Board members, the Supervisory Board has formed a Presiding Committee and a Risk
Committee from within itself. These two committees serve to increase the efficiency of
the Supervisory Board’s work and deal with more complex issues. The Chairman of
each committee regularly reports to the Supervisory Board on the work of the
respective committee.

The rules of procedure of the Supervisory Board provide for committees to make
decisions in place of the Supervisory Board. The Presiding Committee prepares
Supervisory Board meetings, at which personnel decisions are to be made.

The Supervisory Board can delegate other subjects to be handled by one or several
committees. These subjects include the strategy of the bank, the compensation of the
members of the Board of Managing Directors, investments and financing. '

Composition and Compensation

When submitting proposals for the election of Supervisory Board members, care shall
be taken that the Supervisory Board, is, at all times, composed of members who, as a
whole, have the required knowledge, ability and expertise to properly complete their
tasks and are sufficiently independent. Furthermore, the international activities of the
company and potential conflicts of interest are taken into account.




54.2

5.4.3

5.4.4

545

546

5.4.7

To ensure the Supervisory Board’s independent advice and supervision of the Board of
Managing Directors, the Supervisory Board shall include what it considers an adequate
number of members. A Supervisory Board member is considered independent if he or
she has no business or personal relations with the company or its Board of Managing
Directors which cause a conflict of interest. Not more than two former members of the
Board of Managing Directors shall be a member of the Supervisory Board. Moreover,
Supervisory Board members shall not hold directorships or similar positions with main
competitors of the company or provide any advisory services to them.

It shall not be the rule for the former Chairman of the Board of Managing Directors or
a member of the Board of Managing Directors to become Supervisory Board Chairman
or the Chairman of a Supervisory Board committee. If this is intended, special reasons
shall be presented to the annual general meeting.

The members of the Supervisory Board shall ensure that they have sufficient time to
perform their mandate. Members of the Board of Managing Directors of a listed bank
shall not accept more than five Supervisory Board mandates in non-group listed
companies.

The election or re-election of all Supervisory Board members takes place at the same
time, and as a rule for the longest admissible period of office. Elections to replace
members are for the remaining period of office of a member of the Supervisory Board
who resigns prematurely, or, if the resigning member’s period of office was shorter
than the regular period of office in accordance with sentence 1 of this Section, up to the
end of the period of office of the other members of the Supervisory Board who have
been appointed for the longest admissible period of office.

The compensation of the members of the Supervisory Board is specified in the Articles
of Association. It is based upon the responsibilities and tasks of the members of the
Supervisory Board, as well as the economic situation and performance of the bank.
Also taken into account are the holding of a chair or deputy chair position in the
Supervisory Board, as well as the Chairmanship and membership in any Supervisory
Board committee.

The members of the Supervisory Board receive fixed as well as performance-related
compensation. The latter is based upon the dividend payments to the bank’s
shareholders.

The compensation of the members of the Supervisory Board is reported in the Notes to
the Annual Accounts, broken down according to components, each in a single sum.
Should, by way of exception, compensation be paid to the members of the Supervisory
Board or advantages extended for services provided individually, in particular,
advisory or agency services, these payments are shown separately in the Notes to the
Annual Accounts.

If a member of the Supervisory Board has taken part in less than half of the meetings
of the Supervisory Board in a financial year, this will be noted in the Report of the
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5.5.1
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5.6

6.2

6.3

6.4

6.5

6.6

Supervisory Board.
Conflicts of Interest

All members of the Supervisory Board are bound to act in the company’s best interests.
No member of the Supervisory Board will pursue personal interests in his decisions, or
use business opportunities intended for the company for himself.

Each member of the Supervisory Board shall inform the Chairman of the Supervisory
Board of any conflicts of interest, especially those which may result from a consultant
or directorship position with clients, suppliers, lenders or other business partners. If
necessary, the Chairman of the Supervisory Board will then have the Presiding
Committee discuss the issue. The Chairman of the Supervisory Board shall disclose his
own conflicts of interest to the Supervisory Board or the Presiding Committee.

Material and not merely temporary conflicts of interest with respect to the person of a
Supervisory Board member shall result in the termination of his mandate.

Advisory and other service agreements between a member of the Supervisory Board
and the bank require the Supervisory Board’s approval.

Examination of Efficiency
The Supervisory Board shall examine the efficiency of its activities on a regular basis.
Transparency

The Board of Managing Directors must disclose insider information directly relating to
the company without delay unless it is exempted from the disclosure requirement in an
individual case.

As soon as the bank becomes aware of the fact that an individual acquires, sells or by
any other means exceeds or falls short of 5, 10, 25, 50 or 75% of the voting rights in
the bank, the Board of Managing Directors shall disclose this fact without delay:.

The bank's treatment of all shareholders in respect of information shall be the same.
The bank shall also disclose all new facts made known to financial analysts and similar
addressees to its shareholders without delay.

The bank shall use suitable communication media, such as the internet, to inform
shareholders and investors in a prompt and uniform manner.

Any information which the bank discloses abroad in compliance with applicable
capital market law provisions will also be disclosed domestically without delay.

As part of the bank’s regular information policy, the dates of its most important regular
publications (including the Annual Report, Interim Reports, General Meeting) are
published sufficiently in advance in a *financial calendar’.



6.7

7.1

7.1.2

7.13

7.1.4

7.2

7.2.1

Any information on the bank disclosed by the bank itself shall also be published on the
bank’s website. The website shall have a clear structure.

Reporting

Third parties receive their information through the Annual Financial Statements.
During the financial year, they receive additional information in the form of Interim
Reports that are published at the end of the second and third quarters. The Annual
Financial Statements and Interim Reports are prepared according to national
legislation, i.e. the provisions set out in the German Commercial Code (HGB), which
also form the basis for taxation.

The Annual Financial Statements are prepared by the Board of Managing Directors
and examined by the auditors and the Supervisory Board. In addition, the Financial
Reporting Enforcement Panel (Priifstelle fiir Rechnungsiegung) and the Federal
Financial Supervisory Authority (BaFin) are authorized to check that the Annual
Financial Statements comply with the applicable accounting regulations
(enforcement).The Annual Financial Statements shall be publicly accessible within 90
days of the end of the financial year; Interim Reports shall be publicly accessible
within 45 days of the end of the reporting period.

The bank publishes a list of third party companies in which it has a participating
interest that is not of minor importance for the bank. The trading portfolios of the
bank, on which voting rights are not exercised, are disregarded in this context. In
accordance with the German Commercial Code (HGB) the following information is
provided in the bank’s Annual Accounts: name and registered office of the bank, the
amount of the interest, the amount of equity and the operating result of the past
financial year.

Notes on the relationships with shareholders who are constdered ‘related parties’
pursuant to the applicable accounting regulations, shall be provided in the Annual
Financial Statements.

Audit of the Annual Financial Statements

Prior to submitting a proposal for election, the Supervisory Board will obtain a
statement from the proposed auditor stating whether, and where applicable, which
business, financial, personal and other relationships exist between the auditor and its
executive bodies and head auditors on the one hand, and the bank and its Board
members on the other hand, that could call its independence into question. This
statement shall include the extent to which other services were performed for the bank
in the past year, especially in the field of consultancy, or which are contracted for the
following year.

The Supervisory Board agrees with the auditor that the Chairman of the Supervisory
Board will be informed immediately of any grounds for disqualification or partiality
occurring during the audit, unless such grounds are removed immediately.



7.2.2 The Supervisory Board shall commission the auditor to carry out the audit and
conclude an agreement on the latter’s fee.




7.2.3 The Supervisory Board shall arrange for the auditor to report on all facts and events of

7.2.4

importance for the tasks of the Supervisory Board which arise during the performance
of the audit.

The Supervisory Board shall arrange for the auditor to inform it and/or note in the
Auditors’ Report if, during the performance of the audit, the auditor comes across facts
which show a misstatement by the Board of Managing Directors and Supervisory
Board on the Corporate Governance Code.

The auditor takes part in the Supervisory Board’s deliberations on the Annual
Financial Statements and reports on the relevant results of the audit. He is available to
answer the questions the members of the Supervisory Board may have.
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Zwischenbericht
zum 30.9.2007




Auf einen Blick

30.8.07 31.12.06
Mio. € Mic. €

Bilanzsumme 92.643 102.357
Eingezahites Kapital und Riicklagen 846 749
Genussrechte 288 288
Nachrangige Verbindlichkeiten 388 373
Forderungen
Hypothekendarlehen 8.277 8.074
Kommunalkredite 33.465 33.249
Fremde Wertpapiere 44.802 45.109
Andere Forderungen 3.839 12.802
Verbindlichkeiten
gegeniiber Kreditinstituten 16.376 12.767
gegenither Kunden 8.302 7.384
Verbriefte Verbindlichkeiten 67.118 80.320

30.9.07 30.9.06

Mio. € Mio. €

Neuzusagen
Hypothekendarlehen 749 1.576
Kommunalkredite 8.463 6,422
Fremde Wertpapiere 11.1786 18.038
Gewinn- und Verlustrechnung
Zinsliberschuss 126.5 2144
Zins- und Provisionsiiberschuss 1162 1955
Verwaltungsaufwendungen 335 28,8
Betriebsergebnis vor Risikovorsorge 80,3 1685
Risikovorsorge -70,2 -43,2
Betriebsergebnis 10,1 1253

Aufgrund von Rundungen kénnen sich im vorliegenden Bericht bei Summenbildungen und bei der Berechnung von

Prozentangaben geringfiigige Abweichungen ergeben.




Wirtschaftliche Rahmen-
bedingungen

Nach dem guten Start im Jahr 2007 triibte sich der
Aufschwung in Deutschland im zweiten Quartal
etwas ein, gleichwohl blieb die Entwicklung weiter-
hin positiv. Das reale Bruttoinlandsprodukt stieg
im Vergleich zum Vorjahreszeitraum um 2,5 %.
Die gleiche Verinderungsrate ergab sich saison-
bereinigt im Durchschnitt fiir den Euroraum. Die
Verinderung vom ersten zum zweiten Quartal 2007
betrug in Deutschland preis-, kalender- und saison-
bereinigt 0,3 %. Die positive Entwicklung spiegelte
sich ebenfalls am deutschen Arbeitsmarkt wider.
So verzeichnete die saisonbereinigte Arbeitslosen-
quote seit 2006 einen Riickgang von 8,4 % auf
6,4 % im Juli 2007. Die Inflationsrate im Euro-
raum belief sich im zweiten Quartal auf 1,9 % und
lag damit im Zielkorridor der EZB mit nahe, aber
unter 2,0 %.

Die Vereinigten Staaten verzeichnen seit Mitte 2006
ein moderates Wachstum. Gegenilber dem ersten
Quartal 2007 stieg das BIP im zweiten Quartal um
1,0 % an. Die Arbeitslosenquote lag Ende August
2007 auf einem niedrigen Niveau von 4,6 %. Der
[nflationsdruck schwichte sich bis zum Juli 2007
ab. Das allgemeine Preisniveau erhdhte sich gegen-
{iber dem Vorjahreszeitraum um 2,4 %.

Prigender Faktor der wirtschaftlichen Rahmenbe-
dingungen war im dritten Quartal die Entwicklung

im Subprime-Segment des US-amerikanischen Im-
mobiliensektors. Eine Uberhitzung dieses Marktes
fuhrte zu fallenden Immobilienpreisen. Schuldner
nachrangiger [mmobilienfinanzierungen, deren
Kredite in der Regel durch die belichenen Objekte
besichert waren, gerieten in Schwierigkeiten. Ein
weiterer Faktor war die schrittweise Anhebung des
Leitzinses in den USA. Dieser stieg seit Mitte des
Jahres 2004 von 1,0 % bis Mitte des Jahres 2007
in 17 Schritten auf 5,25 %. Da US-amerikanische
Immobilienkredite in der Regel variabel verzinst
sind, nahm die Belastung der Schuldner sukzessive
im Gleichklang mit den Zinsschritten der Federal
Reserve Bank (FED) zu. Besonders betroffen
waren die sogenannten 2/28-Hypotheken. In den
ersten beiden Jahren zahlt der Schuldner einen
relativ niedrigen Zinssatz, anschlieBend erfolgt
eine Anpassung in einen héheren variablen Zins
mit einer Laufzeit von 28 Jahren. Solche Vertrags-
gestaltungen haben, wenn sie in einer Niedrigzins-
phase abgeschlossen wurden, in einem Umfeld
steigender Zinsen erhebliche Mehrbelastungen fiir
die jeweiligen Schuldner zur Folge. Allein im Jahr
2008 steht ein Umschuldungsvolumen von rd.
USD 240 Mrd. an, aus dem sich eine Welle privater
Insolvenzen mit entsprechend negativen Folgen fur
die gesamtwirtschaftliche Lage in den USA ergeben
kann.

Die Entwicklung im US-Immobiliensektor hatte
anhaltende Auswirkungen auf das Vertrauen der
Marktteilnehmer und die Liquiditiit der internatio-
nalen Finanzmérkte mit einem temporir dufierst
angespannten Interbankenmarkt. Das nur noch
eingeschrinkte Vertrauen der Handelsteilnehmer




untereinander fiihrte in Einzelfillen zu Liquiditits-
verknappungen. Die Mirkte fiir kurzfristige, unbe-
sicherte Geldaufnahmen, insbesondere der Com-
mercial Paper (CP)-Markt und der Repo-Markt,
kamen zeitweise zum Erliegen. Die Marktzinsen
besonders in kurzen Laufzeitenbdndern verteuerten
sich deutlich. Die EZB und die FED fiihrten dem
Geldkreislauf in der Folge zusitzhiche Liquiditit in
erheblichern AusmaB zu. Daruber hinaus verzeich-
neten auch langerfristige ungedeckte Bankenan-
leihen zum Teil erhebliche Spreadausweitungen.

[n Europa verteuerten sich im iBoxx-Index Senior-
Banktitel um bis zu 36 Basispunkte (BP), Covered

Bonds um bis zu 11 BP. Die grofiten Spreadauswei-
tungen hatten die Titel aus UK, gefolgt von Spanien
und Irland, zu verzeichnen. Der deutsche und fran-
zOsische Markt zeigten sich dagegen stabiler. Bei
Titeln von Héusern, die von der Subprime-Krise
unmittelbar oder mittelbar betroffen sind, waren
Spreadausweitungen bis zu 300 BP zu verzeichnen.

Auch aufgrund der Entwicklungen hat die US-
Notenbank FED bereits eine Zinswende eingeldutet
und ihren Leitzins im September um 50 Basis-
punkte auf 4,75 % gesenkt, um so den Entwicklun-
gen am Geld- und Kapitalmarkt und dessen Aus-

Geldmarktsatze und Leitzinsentwicklung im Euroraum in %
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wirkungen auf die Realwirtschaft entgegenzu-
wirken. Der vor den Turbulenzen am Finanzmarkt
seitens der Marktteilnehmer erwartete Zinsschritt
der Europdischen Zentralbank von 4,0 % auf 4,25 %
blieb im September aus.

Subprime

Die US-Subprime-Thematik hat in den USA und
in Europa vereinzelt Kreditinstitute vor Herausfor-
derungen gestellt. Betroffen hiervon sind Institute
mit direktem oder, z. B. iber Conduits (SPV), indi-
rektem Engagement im US-Subprime-Markt.

Die Essen Hyp war und ist weder direkt noch indi-
rekt in dem US-Subprime-Segment engagiert. Die
Essen Hyp hat keine Liquiditits- bzw. Kreditlinien
fir Conduits, die ihrerseits in dem genannten Markt
agieren, zur Verfugung gestellt.

Bestiande im US-lmmobilienfinanzierungs-
geschaft

Im Hypothekenportfolio der Essen Hyp befinden
sich in den USA ausschlieBlich Immobilienfinan-
zierungen im Commercial Real Estate (CRE)-Seg-
ment. Insgesamt betrug die Inanspruchnahme per
30.09.2007 rd. € 171 Mio. Es bestehen insgesamt
14 Finanzierungen, die sich auf folgende Objekt-
arten verteilen:

» |1 Biiroimmobilien mit einem Gesamtvolumen
von rd. € 94 Mio.

+» 2 Shopping-Center mit einem Gesamtvolumen
von rd. € 42 Mio.

» 1 Multi-Family (Mietwohnanlage) mit einem
Gesamtvolumen von rd. € 35 Mio.

Bestande in strukturierten Produkten -
Repackaged Funds

Daneben hat die Essen Hyp folgende verbriefte
und fast ausnahmslos durch den amerikanischen
Staat garantierte Produkte in den USA per
30.09.2007 im Bestand:

+ USD 491 Mio. Collateralized Mortgage Obli-
gations (CMO) basierend auf Mortgage Backed
Securities (MBS) der Government National
Mortgage Association (Ginnie Mae). MBS von
Ginnie Mae sind zu 100 % durch den amerika-
nischen Staat garantiert.

+ USD 68 Mio. AAA-geratete US-Small Business
Administration Loans (SBAs), die ebenfalls zu
100 % durch den amerikanischen Staat garantiert
sind.

+ €-10-Mio.-Triple-A-Tranche einer Commercial
Mortgage Backed Securities (CMBS)-Trans-
aktion. Underlyings der Transaktion sind aus-
schlieBlich CRE-Objekte, die {iberwiegend in
den USA belegen sind.




Kapitalmarktgeschaft

Neugeschaft

Im Kapitalmarktgeschift beliefen sich zum Stich-
tag die Neuzusagen auf insgesamt € 19,6 Mrd,

(€ 24,5 Mrd.). 98,5 % bzw. € 19,3 Mrd. (€ 24,0 Mrd.})
sind als Deckungsaktiva flir unsere 6ffentlichen
Pfandbriefe geeignet. AuBerhalb der Deckung
wurden fremde Wertpapiere in Héhe von lediglich
€ 0,3 Mrd. (€ 0,5 Mrd.) erworben.

Der Anteil der Ausleihungen an inléndische 6ffent-
liche Haushalte stieg im Vergleich zum Vorjahres-
zeitraum um 14,1 % von € 8,5 Mrd. auf € 9,7 Mrd.
An sonstige 6ffentlich-rechtliche Adressen haben
wir Kredite mit einem Volumen von € 3,1 Mrd.

(€ 3,0 Mrd.) vergeben. Das Neugeschift im Bereich
der deckungsfihigen Darlehen und Wertpapiere an
bzw. von auslidndischen Schuldnern verlief, auch
bedingt durch die Marktlage im 3. Quartal, weiter
rickldufig und erreichte ein Volumen in Héhe von
€ 6,5 Mrd. (€ 12,5 Mrd.). GroBere Abschnitte ent-
fielen auf Osterreich, Spanien und die Vereinigten
Staaten.

Das Gesamtvolumen der nicht deckungsstockfahi-
gen Ausleihungen an auslidndische Adressen belief
sich auf € 0,3 Mrd. (€ 0,5 Mrd.). An inldndische
Adressen erfolgten ausschliefBlich Ausleihungen,
die wir in die Deckung unserer 6ffentlichen Pfand-
briefe aufnehmen konnten.

Kapitalmarktbestand

Insgesamt hat sich unser Kapitalmarktbestand von
€ 77,0 Mrd. per 31.12.2006 marginal um € 0,1 Mrd.
auf € 77,1 Mrd. erhdht. In der regionalen Gliederung
zeigt sich, dass sich der Anteil an inldndischen Adres-
sen gemil unserer Internationalisierungsstrategie
um € 1,3 Mrd. von € 49,9 Mrd. auf € 48,6 Mrd.
reduziert hat.

Die Ausleihungen an Staaten innerhalb der EU, an
andere europiische Staaten, Asien und Nordame-
rika sowie an lbrige Regionen erhéhten sich leicht
von € 27,1 Mrd. um € 1,4 Mrd. auf € 28,5 Mrd.
Der Anteil der inléndischen Adressen sank damit
auf 63,0 % nach 64,8 % zum Vorjahresultimo. Ent-
sprechend verzeichnete der Anteil auslindischer
Adressen ¢inen Zuwachs auf 37,0 % (35,2 %).

Die sektorale Gliederung zeigt, dass der Riickgang
bei den Gebietskorperschaften durch gestiegene Aus-
leihungen an Banken und Unternehmen iberkom-
pensiert wurde. Der Anteil der Gebietskdrperschaften
verringerte sich um € 1,0 Mrd. von € 47,2 Mrd. auf
€ 46,2 Mrd., der der Banken stieg um € 0,8 Mrd.
von € 27,9 Mrd. auf € 28,7 Mrd. Der Sektor Unter-
nchmen verzeichnete ebenfalls cinen Ansticg um

€ 0,3 Mrd. von € 1,9 Mrd. auf € 2,2 Mrd.

Im Portfolio Gebietskorperschafien in Hohe von

€ 46,2 Mrd. (€ 47,2 Mrd.) bildeten die Bundes-
lander mit € 25,7 Mrd. (€ 25,5 Mrd.), wie in der
Vergangenheit, den Schwerpunkt. Riickldufig ent-
wickelte sich hingegen der Bestand an Krediten
des Bundes auf € 1,4 Mrd. (€ 2,7 Mrd.). Einen
Zuwachs verzeichneten die inldndischen Kommu-
nen, deren Anteil von € 4,3 Mrd. um 11,6 % auf

€ 4,8 Mrd. anstieg.

Auf auslidndische Zentralregierungen entficlen mit
€ 7.6 Mrd. (€ 8,1 Mrd.) weniger Ausleihungen als
zum Jahresultimo. Der Bestand an auslindischen Re-
gionalregierungen erhéhte sich leicht von € 4,3 Mrd.
auf € 4,6 Mrd. Der Anteil von Austeihungen an
auslindische Kommunen sank von € 2,3 Mrd. auf
€ 2,1 Mrd. Insgesamt erreichte der Bestand an aus-
lindischen Gebietskdrperschaften ein reduziertes
Volumen von € 14,3 Mrd,, nach € 14,7 Mrd. zum
Jahresultimo.

Im Bankenportfolio in Héhe von € 28,7 Mrd.

(€ 27,9 Mrd.}) hat sich bis zum Ende des dritten
Quartals der Anteil der inlindischen Adressen ver-
ringert. So sank das Volumen der Sparkassen auf
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€ 4,8 Mrd. (€ 5,0 Mrd.). Ebenso verringerten sich
die Forderungen an sonstige 6ffentlich-rechtliche
Kreditinstitute von € 10,5 Mrd. auf € 10,1 Mrd.,
die Ausleihungen an private inlindische Banken
von € 1,7 Mrd. auf € 1,5 Mrd.

Bestandszuwichse erzielten wir hingegen bei den
ausliindischen Adressen. Die Ausleihungen an
sonstige 6ffentlich-rechtliche Kreditinstitute mit
Sitz im Ausland erhéhten sich von € 0,3 Mrd. auf
€ 0,4 Mrd., der Bestand an ausliindischen Bank-
anleihen wuchs um 14,4 % von € 10,4 Mrd. auf
€ 11,9 Mrd.

Subportfolio private Banken

Zur Optimierung der Portfoliosteuerung im Hin-
blick auf die Ertrags- und Risikodiversifikation
haben wir in den vergangenen Jahren ein Portfolio
bestehend aus in- und auslindischen Bankenan-
leihen in Hohe von € 13,4 Mrd. aufgebaut.

Der Bestandsautbau orientierte sich stets an einer
breiten regionalen Streuung, um Verwerfungen in

Bestandsentwicklung Banken in Mrd. €

lokalen Mirkten iiber das Portfolio auffangen zu
konnen. Investiert sind wir vor allem in Deutsch-
land mit 11.4 % sowie in weiteren europiischen
Staaten mit 79,7 %. Aullerhalb Europas engagieren
wir uns im Wesentlichen in Nordamerika mit 8,5 %.

Beim Eingehen von Kreditrisiken haben wir

uns auf den Investmentgradebereich konzentriert.
16,3 % des Portfolios sind AAA-geratet, in der
Ratingklasse Double-A sind wir mit 25,6 %, in der
Ratingklasse Single-A mit 49,5 % investiert.
Lediglich 2,1 % des Bestands sind BBB+ geratet,
der Bestand ohne externes Rating hat einen Anteil
von 6,5 %. Diese Ratingstruktur erachten wir unter
Risk-Return-Gesichtspunkten als sehr ausgewogen
und risikoarm. Gleichwohl haben sich infolge der
Entwicklungen an den internationalen Finanzmaérk-
ten die Bonitdtsspreads diverser Banken, ohne dass
damit eine grundsitzliche Verschlechterung der
Kreditqualitit verbunden wiire, per Berichtsstich-
tag zum Teil deutlich ausgeweitet.

15
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Bestand private Banken zum 30.9.2007

Gliederung nach Regionen in %

Gesamtvolumen: € 13,4 Mrd.

Gliederung nach Ratings in %
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Gesamte Hypothekenneuzusagen zum 30.9.2007

Gliederung nach Immobilienarten in %
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Immobilienfinanzierungen

Neuzusagen

Bis zum 30. September 2007 haben wir Hypothe-
karkredite mit einem Volumen von € 0,75 Mrd.

(€ 1,6 Mrd.) zugesagt. Dabei reduzierte sich der
Anteil an Zusagen fiir wohnwirtschaftliche Finan-
zierungen im Vergleich zum Vorjahreszeitraum auf
434 % (80,7 %). Schwerpunkt war im Berichtszeit-
raum die Finanzierung gewerblicher Objekte mit
56,6 % (19,3 %). Die Gliederung nach Lindern
weist insgesamt fiir Ausleihungen auBlerhalb
Deutschlands einen gestiegenen Anteil von 34,9 %
(9,0 %) auf.

Im Segment der gewerblichen Immobilienfinanzie-
rung haben wir im Berichtszeitraum insgesamt ein
Volumen in Héhe von € 0,4 Mrd. (€ 0,3 Mrd.) ver-
geben. Der Schwerpunkt unserer Abschliisse lag
mit einem Anteil von 49,4 % (33,5 %) im Bereich
der Biiroimmobilien.

Auf Handels- und Kaufstitten entfielen 41,4 %
(50,5 %). Der verbleibende Anteil entfie] im Wesent-
lichen auf Hotels und Gaststitten, Logistikimmo-
bilien und Industriegebiinde sowie sonstige Nicht-
wohngebiude.

Immobilienfinanzierungen im Inland

Im deutschen Immobilienmarkt haben wir Darlehen
mit einem Volumen von insgesamt € 486,9 Mio.

(€ 1.433,6 Mio.) neu zugesagt, was einem Anteil
von 65,1 % (91,0 %) am gesamten Neuzusagevolu-
men entspricht. Die gewerblichen Immobilienfi-
nanzierungen beliefen sich dabei auf € 162,3 Mio.
(€ 242,1 Mio.). Das Neugeschiftsvolumen fiir
wohnwirtschaftlich genutzte Immobilien — Ein-
oder Zweifamilienhiuser, Eigentumswohnungen
sowie Mehrfamilienhiduser ~ sank im Berichts-

[

zeitraum auf € 324,6 Mio. (€ 1.191,5 Mio.). MaB-
gebliche Ursache fiir diese Entwicklung waren die im
Vergleich zum Vorjahr deutlich reduzierte Auflage
von Sonderkontingenten fiir wohnwirtschaftliche
Hypothekendarlehen sowie ein im Vorjahr reali-
sierter Portfoliokauf in Hohe von rd. € 440 Mio.

Immobilienfinanzierungen im Ausland

Im Berichtszeitraum sagten wir Kredite an ausldn-
dische Darlehensnehmer in Héhe von € 261,6 Mio.
(€ 142,3 Mio.) neu zu. Sie dienten ausschlieflich
der Finanzierung gewerblich genutzter Objekte.
Gegliedert nach Landern entfielen auf Grofibri-
tannien € 112.4 Mio., auf Osterreich € 54,0 Mio.
und auf Frankreich € 52,6 Mio. Weitere Engage-
ments mit geringeren Volumina entficlen auf
Polen, die Niederlande sowie dig Schweiz.

Immobilienfinanzierungsbestand

Der Gesamtbestand an Immobilienfinanzierungen
belief sich zum 30.09.2007 auf € 8,4 Mrd.

(€ 8,2 Mrd.). Im wohnwirtschaftlichen Segment
stieg der Bestand auf € 6,0 Mrd. (€ 5,9 Mrd.), im
gewerblichen Segment auf € 2.4 Mrd. (€ 2,3 Mrd.).
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Hypothekendarlehensbestand zum 30.9.2007

Gliederung nach Immobilienarten in %
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Gesamtvolumen: € 8.398,1 Mio.

Gliederung nach Regionen in %
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Refinanzierung

Die Entwicklung im US-Immobiliensektor und das
zum Teil eingeschrinkte Vertrauen von Handels-
teilnehmern in die Funktionsfihigkeit der interna-
tionalen Finanzmirkte fithrten dazu, dass der euro-
péische Geldmarkt sowie der Repo- und CP-Markt
zeitweise zum Erliegen kamen. Marktteilnehmer
neigten dazu, Liquiditdt zu halten. Die Entwicklung
erreichte ihren Gipfel mit ungewdhnlich hohen
Tagesgeldsitzen.

Liquiditiitszufilhrungen der Zentralbanken u. a. via
Schnelltender haben zu einer Reduktion des Satz-
niveaus um die Marke von 4 % gefiihrt. An den
Markten ist nun eing Entspannung der Situation zu
sehen, jedoch kann noch nicht von einer uneinge-
schrankten Entwarnung gesprochen werden. Die
CP- und Repo-Mirkte sind immer noch nicht so
liquide wie gewohnt.

Diese Situation belastete auch die Essen Hyp, ins-
besondere durch die Entwicklung auf dem CP-
Markt und die aufgrund der Marktverhiltnisse aus-
gesetzte Prolongation unseres Slimbo (Short Liquid

Moneymarket Bond). Die Grundsatz-11-Kennziffern
betrugen zum 31. Juli 2007 1,2, zum 31. August
2007 1,1 und zum 30. September 2007 1,7 bei
einem gesetzlich geforderten Mindestwert von 1,0.
Im Rahmen unseres Liquiditdtsmanagements wird
auf tiglicher Basis ein Worst-Case-Szenario be-
rechnet, Hierbei wird u. a. simuliert, dass keine
ungedeckte Refinanzierung moglich ist, liquiditéts-
wirksame Assetverkiufe nicht durchgefithrt und
notwendige Uberdeckungserfordernisse fiir unsere
Pfandbriefe cingehalten werden.

Auch in diesem Worst-Case-Szenario ergibt sich
zum Jahresende keine Liquidititsliicke.

Die gedeckte Refinanzierung iiber Pfandbriefe ist
im Vergleich zur ungedeckten (Geldmarkt-)Refi-
nanzierung weitaus weniger von den Marktverwer-
fungen betroffen. So sind die Spreads der Essen
Hyp Pfandbricfe durchschnittlich iiber alle Lauf-
zeiten nur leicht im unteren einstelligen Bereich
herausgelaufen.

Im Berichtszeitraum emittierte die Bank Schuld-
verschreibungen in Héhe von € 14,7 Mrd.
(€ 36,5 Mrd.). Von diesem Neugeschift entfielen

13
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€ 4,7 Mrd. (€ 20,1 Mrd.) auf 6ffentliche Pfand- einem Volumen von € 556,8 Mio. platzieren.
briefe, € 1,4 Mrd. (€ 1,8 Mrd.) auf Hypotheken- Uber unser Debt Issuance Program (DIP) setzten
pfandbriefe und € 8,6 Mrd. (€ 14,6 Mrd.) auf sons- wir Anleihen in H6he von CHF 150 Mio. sowie
tige, nicht deckungspflichtige Schuldverschreibun- € 100 Mio. ab.

gen. Das Commercial Paper Program erreichte ein

Volumen von € 5,1 Mrd. (€ 8,5 Mrd.).

Trotz erheblicher Marktstdrungen im CP-Markt

konnten wir im dritten Quartal 20 Ziehungen mit

Umlauf der Essen Hyp Schuldverschreibungen
jeweils zum Jahresende in Mrd. €, Stand: 30.9.2007
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Ertragslage

Die Ertragslage hat sich ankniipfend an das Halb-
jahresergebnis weiter negativ entwickelt. Diese
Entwicklung ist zunachst auf einen im Vorjahres-
vergleich signifikant riickldufigen Zinsiiberschuss
von € 2144 Mio. (V].) auf € 126,5 Mio. zuriick-
zufiithren.

Die unveriindert flache Zinsstrukturkurve er-
schwerte die Realisierung von Zinsertrigen aus
dem Eingehen von Positionen, die im Rahmen
unserer Risikolimite geplant waren.

Daneben filihrte die Marktsituation im dritten
Quartal 2007 zu deutlich geringeren Neugeschifts-
abschlilssen. Die Zinsertrige aus Neugeschiftsakti-
vititen blieben daher im dritten Quartal hinter der
Planung zuriick.

Auch im Bereich der Zinsaufwendungen hatten wir
im Vorjahresvergleich aufgrund von gestiegenen
Zinsen hohere Belastungen zu verkraften.

Die Provisionsertrige beliefen sich auf € 4,7 Mio.,
was einer Steigerung um € 0,4 Mio. gegeniiber der
Vorjahresperiode (€ 4,3 Mio.) entspricht. Die Provi-
sionsaufwendungen reduzierten sich auf € 15,0 Mio.
(€ 23,2 Mio.). Hierin sind Provisionsaufwendungen
an die Konzernmutter fiir die von ihr vermittelten
wohnwirtschaftlichen Immobilienfinanzierungen
enthalten. Per saldo verbesserte sich das Provisions-
ergebnis auf € —10,3 Mio. gegeniiber € —18,9 Mio.
im Vorjahr.
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Der Zins- und Provisionsiiberschuss lag zum Stich-
tag bei € 116,2 Mio. (€ 195,5 Mio.).

Im Eigenhandel ergab sich ein Nettoaufwand aus
Finanzgeschiften in Hohe von € 3,2 Mio.

Die Verwaltungsaufwendungen erhdhten sich zum
Stichtag auf € 33,5 Mio. (€ 28,8 Mio.). Hiervon
entfielen € 14,1 Mio. (€ 12,1 Mio.) auf Personal-
kosten, deren Ansticg im Wesentlichen auf Neu-
einstellungen, Ubernahmen von Nachwuchskriften
sowie auf Verbindlichkeiten fiir das Ausscheiden
von Vorstandsmitgliedern zuriickzufiihren ist. Des
Weiteren enthalten die Verwaltungsaufwendungen
Abschreibungen auf Sachanlagen in Héhe von

€ 1,9 Mio. (€ 1,4 Mio.) sowie andere Verwal-
tungsaufwendungen in Hohe von € 17,5 Mio.
(€ 15,3 Mio.). Wesentlicher Treiber hierfiir waren
erhdhte Aufwendungen im Zusammenhang mit
der ,,Mozart“-Roadshow in Madnd, Berlin, Prag,
Stockholm und London.

Der Saldo der sonstigen betrieblichen Ertrige und
Aufwendungen lag zum Stichtag bei € 0,8 Mio.
gegeniiber einem Vorjahressaldo von € 2,1 Mio.
Die Position enthdlt u. a. Miet- und Pachtertrige
fiir die im Bestand der Bank befindlichen Immo-
bilien sowie Aufwendungen fiir den Unterhalt der
Objekte einschlieflich zu bildender Instandhal-
tungsriickstellungen.

Zum 30.09.2007 belief sich das Betriebsergebnis
vor Risikovorsorge auf € 80,3 Mio. (€ 168,5 Mio.).

Der Salde der Risikovorsorge, der sowchl die Kre-
ditrisikovorsorge als auch samtliche Ertriige und
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Aufwendungen aus der Uberkreuzkompensation
gemif § 340f Abs. 3 HGB enthily, erreichte einen
Betrag in Hohe von € —70,2 Mio. (€ -43,2 Mio.).
Im Immobilienfinanzierungsgeschift haben wir zur
Abschirmung der Kreditrisiken im Rahmen des
Most-Realistic-Value-Konzepts sowie unter Beriick-
sichtigung von Aufldsungen dem Wertberichti-
gungsbestand € -15,8 Mio. (€ -14,2 Mio.) zuge-
fuhrt.

Im Wertpapiergeschift haben wir per saldo

€ 54,4 Mio. (€ -29,0 Mio.)} in die Risikovorsorge
eingestellt. Dieser Effekt resultiert im Wesent-
lichen aus Wertanpassungen basierend auf Boni-
titsspreadausweitungen bei Bankentiteln, die wir
in Anwendung des strengen handelsrechtlichen
Niederstwertprinzips durchgefiihrt haben. Hierbei
handelt es sich ausschlieBlich um Korrekturen aus
der verinderten Marktbewertung, nicht um echte
Verluste im Sinne von Ausfillen.

Infolge der beschriebenen Entwicklungen, insbe-
sondere wegen der der krisenhaften Marktentwick-
lung geschuldeten erhéhten Risikovorsorge im
Wertpapiergeschift, lag das Betriebsergebnis der
Bank zum Stichtag bei € 10,1 Mio. (€ 125,3 Mio.).

Vermégens- und Finanzlage

Zum 30. September 2007 verringerte sich die
Bilanzsumme, im Wesentlichen bedingt durch die
Reduktion von Repo-Geschiifien sowie unseres
Fondsvermégens, auf € 92,6 Mrd. (€ 102.4 Mrd.).
Die Vermégenslage hat sich gemessen an wichti-
gen Bilanzpositionen entsprechend der Geschifts-
entwicklung wie in der nebenstehenden Grafik
dargestellt verindert.

Das Volumen der Risikoaktiva gemill Grundsatz [
betrug zum Stichtag € 16,7 Mrd. (€ 11,1 Mrd.).
Dementsprechend errechnen sich eine Eigenmittel-
quote im Grundsatz [ von 11,9 % (11,1 %} und
eine Kernkapitalquote von 7,9 % (6,8 %).
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Entwicklung der Bilanzsumme in Mrd. €, Stand: 30.8.2007
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Ausblick

Bis zum Jahresende ist nicht mit einer nachhalti-
gen Markterholung und -stabilisierung zu rechnen.
Die Creditspreads werden voraussichtlich weiter
auf hohem Niveau verharren, sodass Wertaufholun-
gen im 4, Quartal kaum mdéglich sein sollten. Auch
das Neugeschift wird im 4. Quartal aufgrund zu
erwartender fortdauernder Marktstdrungen deutlich
riickliufig erwartet, Auf der anderen Seite gehen
wir nicht von einer nochmaligen Verschirfung der
Situation aus. Das Ergebnis der Essen Hyp wird
daher zum Jahresende aus heutiger Sicht im Trend
der diesjahrigen Halbjahres- und Neunmonats-
ergebnisse liegen.

Essen, im Oktober 2007

Der Vorstand




19

Zahlen zum Zwischenbercht zum 80.8.2007
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30.9.07 31.12.06 Verdnderungen
Mio. € Mio. € Mio. € %
Forderungen an Kreditinstitute 14,6751 22.803,8 -8.128,7 -35,6
a) Hypothekendarlehen 0,0 0,0 0,0 0,0
b) Kommunalkredite 10.889,5 10.035,0 8545 8,5
¢} andere Forderungen 3.785,6 12.768,8 -8.983,2 -70,4
_I;c_)rderungen an Kunden 30.905,4 31.3211 -415,7 -1,3
a} Hypothekendarlehen 8.276.8 8.074,0 2028 25
b) Kommunalkredite 225755 23.213,8 -638,3 =27
¢} andere Forderungen 53,1 33,3 19,8 59,5
Schuldverschreibungen und andere
fastverzinsliche Wertpapiere 45.339,1 45.516,0 -176,9 -04
a) Anleihen und Schuldverschreibungen 44,8021 45.109,4 -307,3 -0,7
b) eigene Schuldverschretbungen 537,0 406,6 130,4 32,1
Verbindlichkeiten
gegeniiber Kreditinstituten 1537556 12.766,6 2.608,9 20,4
a) Hypotheken-Namenspfandbriefe 5221 453,9 68,2 15,0
b) Offentliche Namenspfandbriefe 629,3 805,6 -176,3 -21.9
¢) andere Verbindlichkeiten 14.224 1 11.507,1 2.717,0 236
Verbindlichkeiten gegeniiber Kunden 8.302,0 7.384,0 818,0 12,4
a) Hypotheken-Namenspfandbriefe 2.069,6 1.505,3 5643 375
b) Offentliche Namenspfandbriefe 57425 54874 2551 4,6
¢) andere Verbindlichkeiten 489,9 391,3 98,6 25,2
Verbriefte Verbindlichkeiten 671175 80.320,0 -13.202,5 -16,4
a) Hypothekenpfandbriefe 3.217,2 2.708,1 509,1 18,8
b} Offentliche Pfandbriefe 60.328,1 69.349,6 -9.0215 -13,0
¢} sonstige Schuldverschreibungen 35722 8.2623 -4.690,1 -56,8
Nachrangige Verbindlichkeiten 388,0 3731 14,9 4,0
Genussrechtskapital 288,4 288,4 0,0 0,0
Eigenkapital 8527 8455 7,2 0,9
a) gezeichnetes Kapital 4120 3640 48,0 13,2
b)- Riicklagen 4407 4815 -40,8 -85
92.643,1 102.357,4 -9.714,3 -95

Bilanzsumme
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1.1.-30.9.07 1.1.~ 30.9.06 Verinderungen

Mio, € Mio. € Mio. € %
Zinsertrige aus Kredit- und Geldmarkt-
geschiften, festverzinslichen Wert-
papieren und Schuldbuchforderungen 2.885,7 2.501,2 3845 154
Laufende Ertrige aus Wertpapieren,
Beteiligungen und Anteiten an
verbundenen Unternehmen 45,6 100,2 -54,6 -545
Zinsaufwendungen 2.8048 2.387,0 4178 17,5
Zinstiberschuss 126,5 2144 -87,9 -41,0
Provisionsertrige 47 4.3 0,4 93
Provisionsaufwendungen 15,0 23,2 -8,2 -35,3
Provisionsergebnis -10,3 -189 8,6 -455
Zins- und Provisionsiiberschuss 116,2 195,5 -79,3 -40,6
Nettoertrag oder Nettoaufwand
aus Finanzgeschaften -3,2 -0,3 -2,9 -100,0
Lshne und Gehilter 12,1 10,1 2,0 19,8
Soziale Abgaben 2,0 2,0 0,0 0,0
Andere Verwaltungsaufwendungen ein-
schlieBlich Abschreibungen auf Sachanlagen 19,4 16,7 2,7 16,2
Verwaltungsaufwendungen 335 28,8 47 16,3
Saldo der sonstigen betrieblichen
Ertrage und Aufwendungen 0.8 2.1 -1,3 -61,9
Betriebsergebnis vor Risikovorsorge 80,3 168,5 -88,2 -52.3
Risikovorsorge -70,2 -43,2 -270 62,5
Betriebsergebnis 10,1 125,3 -115,2 -91,9
Durchschnittszaht der Beschaftigten 176 167
darunter: Teilzeitbeschiftigte und

Auszubildende 27 29

Angaben gemaB § 28 Pfandbriefgesetz
Angaben gemiB § 28 Pfandbriefgesetz werden auf unserer Website www.essenhyp.de verdffentlicht.
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Vorsitzender des Aufsichtsrats

MICHAEL REUTHER

(ab 21. Mirz 2007)

Mitglied des Vorstands

der Commerzbank AG, Frankfurt/Main

DR. ERIC 5TRUTZ

(bis 21. Mérz 2007}

Mitglied des Vorstands

der Commerzbank AG, Frankfurt/Main

Vorstand

HUBERT SCHULTE-KEMPER
Vorsitzender

BURKHARD DALLOSCH

MICHAEL FROHNER
(bis 31. Miérz 2007)

WOLFGANG GROTH
(ab 1. April 2007)
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